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USSR FAILS TO BLOCK ADMISSION OF DK TO UN 


OW100822 Beijing XINHUA in English 0739 GMT 10 Oct 85 


[Text] United Nations, October 9 (XINHUA) -- The Soviet Union has again failed to block 


admission of Democratic Kampuchea headed by Samdech Norodom Sihanouk to the current 
session of the United Nations General Assembly. 


Soviet representative Sergey Smirnov opposed the acceptance of the credentials of 
Democratic Kampuchea before the Credentials Committee, and called for "immediate 
restoration" of the right of the so-called "People's Republic of Kampuchea", known 
as the Heng Samrin regime, to "represent" the country. The Soviet position was 
criticized by China and other countries. 


Ambassador Huang Jiahua, Chinese representative at the U.N., said that the General 
Assembly at its previous sessions had taken the correct decisions on the legitimacy 
of the credentials of the delegation of Democratic Kampuchea. The Coalition 
Government of Democratic Kampuchea headed by Prince Sihanouk, he continued, "is the 
sole legitimate government of Kampuchea. 


The Chinese ambassador said that the Coalition Government of Democratic Kampuchea 

"is now effectively leading the resistance forces throughout the country in a just 
Struggle against aggression, winning ever-increasing support from both the Kampuchean 
people and the international community." 


Huang noted that the aggression against Kampuchea by Vietnam in no way justifies the 
move to discredit the legitimacy of the coalition government. The illegitimacy of 
the Heng Samrin regime, "propped up" by the Vietnamese forces, could not be changed 
by whatever title might be conferred upon it, he said. "Any attempt to squeeze 

the (Heng Samrin) regime into the United Nations is but to legalize aggression," 
Huang stated. 


Because the Soviet Union did not ask the Credentials Committee to vote on the matter 
it approved the credentials of Democratic Kampuchea along with other member states 
fur the 40th session of the General Assembly. The draft resolution, adopted by the 
committee, recommends that the General Assembly accept the credentials of the member 
states concerned. The resolution will now be submitted to the plenary meeting of the 
40th session of the General Assembly for approval. 


The Credentials Commiteee of the current session is composed of Botswana, Brazil, 
Burundi, Canada, China, Papua New Guinea, Suriname, the Soviet Union and the United 


States. 


RENMIN RIBAO 'ROUNDUP' ON U.S.-USSR_ SUMMIT 


HKO90852 Beijing RENMIN RIBAO in Chinese 30 Sep 85 p 6 
["News Roundup" by Zhang Qihua: "U.S.-USSR Summit and Western Europe") 


[Text] The U.S.-USSR summit to be held in November will have an impact on the West 
European situation, thus attracting the particular attention of West European nations. 
Since Reagan indicated he was willing to meet Gorbachev, West European nations have 
been closely watching the trends of the United States and the USSR, with hope as well 
as some caution, over the past few months. 


The U.S.-USSR summit has been interrupted for 6 years, during which time, the situation 
has undergone great changes. 
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Since the early 1980's, U.S.-USSR contention over superiority in nuclear arms has 
grown increasingly intense, The military strength of each has grown in some respects 
while decreasing in others, In recent years, the United States has begun to change 
its unfavorable situation in some respects and has enhanced its nuclear power, while 
the USSR has been trying its best to maintain its strategic advantage, not wanting 

to be outdone, Thus, the arms race between the two parties has continued. 


Western Europe has felt great apprehension over this, and has continuously appealed 

to the United States and the USSR to take action to relax the tense situation. Since 
the interruption of the U.S.-USSR disarmament talks, various West European nations 
have made every effort to urge and promote the reopening of the talks. The West 
European nations are very happy that the two superpowers have decided to hold a summit 
in Goneva late this year after the reopening of the disarmament talks. In March 1985, 
when Reagan expressed his willingness to meet with Gorbachev, Dummas, French minister 
of European affairs and government spokesman, said that this "is a good idea, and of 
great symbolic value." In late March, when some leading members of European socialist 
parties in and out of office visited Moscow, they expressed the hope that the new 
Soviet leader would give "an explicit answer" to Reagan's invitation. The diplomats 
from Brussels responded enthusiastically. The political circ!es and public opinion 

of Western Europe even made tentative proposals concerning the time and place for the 
summit; V-Day in May, the activities of the Helsinki meeting, and the UN Assembly in 
October were all considered the "ideal time." All this shows that Western Europe 

is very enthusiastic about the U.S.-USS! summit. 


Western Europe hopes that U.S.-USSR relations will improve through the coming summit 
in order to create a favorable environment for normalizing and relaxins; East-West 
relations. FRG Chancellor Kohl said recently that it is hoped that the U.S.-USSR 
Geneva Summit will lead to regular meetings, in order to establish trust between the 
powers and relax East-West relations. Many people in West European political circles 
consider it difficult for the upcoming summit to make an important breakthrough or 

to reach a substantial agreement; however, the exchange of views between the United 
States and the USSR on important issues will doubtlessly help relax the tense 
Situation. West European countries especially hope that the upcoming summit will 
help break the deadlock on disarmament. This is because; to Western Europe, 

despite the fact that both the United States and the USSR are developing their space 
weapons projects in a big way, they are stillina research stage. It is easier to 
reach an agreement now on restricting those prcjects, rather than in few years when 
these projects will. have become a reality. If some progress is made in this respect, 
it will certainly bring a ray of hope to the medium-range ballistic missiles talks. 
However, with the U.S.-USSR summit drawing near, fierce "verbal battles" have intensi- 
fied between the two parties, and the quarrels between them have continued unabated. 
This can only create "anxiety" for Europe, and turn their enthusiasm into coolness 
and caution. British Prime Minister Thatcher has even called people's attention to the 
fact that the USSR is sure to launch a_ propaganda offensive, appealing to the United 
States and France to "maintain the position of the West." Genscher, FRG minister of 
foreign affairs, has suggested that not too much should be "expected" from the summit. 


What has put Western Europe in an awkward position is that the USSR has been somewhat 
active in the current dispute, for it has firmly grasped the banner of peace and 
disarmament and continuously launched its "peace offensive," making one proposal 
after another, which has put the United States in a very difficult position. Such a 
practice by the USSR aims at affecting West European public opinion and at damaging 
U.S.-West European relations. The United States is bent on rejecting the USSR 
proposals, and persists in carrying out its tests of antisatellite weapons. 
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Under such circumstances, West European countries find it difficult to speak for the 
United States even though they have "adhered to the position." Therefore, the major- 
ity of West European countries remain merely onlookers, with the exception of some 
individual countries which have shown explicit support for the United States. The 

West European countries realize that despite the fact that the United States and the 
USSR are engaged in a verbal battle and endless disputes, neither is ready to abandon 
the summit; on the contrary, each party has expressed its sincere desire to convene it. 
Therefore, their quarrels have not caused a great deal of anxiety on the part of 
Western Europe, and they have seized every opportunity to back up the summit. 


Apart from political factors there are economic factors in Western Europe's hope for 
the improvement of U.S.-USSR relations. At present, the volume of economic trade 
between Western Europe and theUSSRis approximately $40 billion annually. Progress has 
been seen in the economic relations between Western Europe and Eastern Europe. Some 
people in Western Europe have advocated the expansion of economic ties between Eastern 
Europe and Western Europe which have been established in the fields of science and 
technology, politics, and security. Such tentative ideas will not be easy to 

realize in the near future; however, they demonstrate the desire of West European 
countries to further improve East-West relations. 


JAPANESE, FRG OFFICIALS ON USSR'S FAR EAST POLICY 


0W092020 Beijing XINHUA in English 1652 GMT 9 Oct 85 


[Text] Tokyo, October 9 (XINHUA) -- Japanese Foreign Minister Shintaro Abe said 

today that for the Western bloc the Soviet proposal for convening an Asian security 
conference is not a good thing. Abe made the remark in a meeting with Federal German 
Defense Minister Manfred Woerner who is currently in Tokyo on a five-day official visit. 


Abe said Soviet-Japanese relations remain cold because of the unsolved question of 
Soviet occupation of four Japanese islands north of Hokkaido. But he added that there 
are signs of improvement. 


Woerner told Abe that the focus of current Soviet military and foreign policy is being 
shifted to the Far East and Pacific regions. Reacting to this, he added, the United 
States is boosting its military power in this region. He also said the Soviet Union 
will continue to persue a dual policy of military threat and smile diplomacy. 


WARSAW PACT SUMMIT TO BE HELD IN SOFIA 


0W090420 Beijing XINHUA in English 0157 GMT 9 Oct 85 


[Text] Moscow, October 8 (XINHUA) -- Soviet leader Mikhail Gorbachev and the leaders 
of Moscow's six East-European allies will meet in Sofia later this month, the official 
news agency TASS reported today. 


Under an agreement reached, the Political Consultative Committee of the Warsaw Treaty 
member states will hold its regular session in Sofia in the second half of October 1985, 


TASS said. 


The meeting would give Gorbachev an opportunity to discuss with East European leaders 
his meeting with U.S. President Ronald Reagan in Geneva on November 19 and 20 and 
East-West relations. It will be the first Warsaw Pact summit since the 30-year-old 
alliance was renewed last April for another 20 years. 
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The Political Consultative Committee, the pact's highest decision-making body, groups 
communist party chiefs, prime ministers, defense ministers and foreign ministers. 
Therefore, Nikolay Ryzhkov, Viktor Sokolov and Eduard Shevardnadze, Gorbachev's close 
aides, are expected to attend the meeting. 


The forthcoming meeting replaces one set to take place in Sofia last January which was 
abruptly cancelled, apparently due to the failing health of the late Soviet leader, 
Konstantin Chernenko. 


After the meeting, it was reported, Gorbachev will stay there for a two-day visit. 


PRC OFFICIAL ADDRESSES UNESCO ON REFUGEES 


OW081926 Beijing XINHUA in English 1852 GMT 8 Oct 85 


["Refugee Problem Can Only Be Solved by Removal of Root (Causes, Says Chinese Official" -- 
XINHUA headline] 


[Text] Geneva, October 8 (XINHUA) -- The solution to the refugee problem not only calls 
for international protection and humanitarian relief, but demands especially the removal 
of its root causes, said Qian Jiadong, head of the Chinese delegation, here today. 


Speaking during the general debate of the 36th session of the Executive Committee of the 
United Nations High Commissioner for Refugees (UNHCR), Qian Jiadong said "the global 
situation of refugees is still extremely disquieting." He made special references to the 
refugee problems in the Middle East, southern Africa and Indochina where, he said, the 
exodus of refugees and massacre of them were caused by "the foreign military aggression 
and occupation of Afghanistan and Kampuchea, the policy of apartheid and colonial rule 
by the South African authorities and the policies of aggression and expansion pursued by 
Israel," 


Speaking about the measure of "voluntary repatriation" of refugees favored by some 
member countries, Qian Jiadong pointed out that when there are countries under foreign 
aggression and occupation, "repatriation will be out of question." This is especially 
true in the case of Indochinese and Afghan refugees, he noted. Meanwhile, he agreed to 
the argument that it is of great importance to provide necessary material assistance for 
the refugees. 


He favored a solution of the organization's financial crisis by raising more funds. 
Because, he argued, cuts in the programs would inevitably entail grave consequences for 
the refugees, now estimated by the UNHCR at a total of more than 10 million. 


In his brief account of the efforts China has made in the past few years to resettle 
the Indochinese refugees, Qian Jiadong called for the international attention to the 
difficulties of the refugees living in China. "The difficulties will be insurmountable 
if we merely rely on our own efforts. ®%utside assistance is indispensible," he said. 


He pledged continued Chinese cooperation with the international community in helping the 
refugees and in seeking a durable solution to the refugee problem, 
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U.S. RESPONDS TO USSR'S ARMS REDUCTION PROPOSAL 


QW091210 Beijing XINHUA in English 1137 GMT 9 Oct 85 


[Text] Washington, October 8 (XINHUA) -- The U.S. Administration today responded to 
Gorbachev's new arms reduction proposal by saying that only when he gives up his 
insistence on a halt to the U.S. "star wars" program can the negotiations be successful. 


In a news briefing at the White House, a high U.S. official, who asked not to be 
identified, said the proposal is "faulty" on several grounds, including a halt to new 
U.S. trident nuclear submarines, midgetman intercontinental ballistic missiles and 
stealth bombers. 


The official said that President Ronald Reagan views the Soviet proposal as an enticing 
start toward serious negotiations, but also as bait for traps. The official said that 
"If the Soviets show the flexibility that is required and are prepared to engage in 
serious give and take, this could be the beginning of a successful process." 


RENMIN RIBAO ON REAGAN'S EXCHANGE RATE MEASURES 


HKO90930 Beijing RENMIN RIBAO in Chinese 4 Oct 85 p 7 


{"Newsletter From America" by staff reporter Zhang Yunwen: "Why Is the Reagan 
Administration Willing To Intervene in the International Monetary Market?"] 


[Text] Washington, 1 Oct -- The statement announced by the finance ministers of the 
United States, Japan, the GDR, the United Kingdom, and France after their 22 September 
conference in New York on taking coordinated action in intervening in the monetary 
market for the purpose of devaluing the U.S. dollar was a surprise to the U.S. public. 
People never expected the Reagan administration, which had long stood for an "open 

and free monetary market" and opposed "government intervention in exchange rates," to 
have taken the initiative by suggesting such a move. People in monetary and economic 
circles are of the opinion that the Reagan administration "has made a U-turn" in its 
monetary policy. 


Another factor that surprised people was that the move could proceed for 2 months in 
strict secrecy. 


The move was first suggested by Treasury Secretary Baker. While in Paris in April this 
year, he called for convening an international conference to reexamine the international 
floating exchange rate system established in 1973. His suggestion was approved by 
President Reagan in mid-June. His plan was also supported by Regan, Shultz, and 
Volcker. Subsequently, Mulford, assistant secretary of the treasury, visited Japan 

and four European countries and disclosed that the United States was ready to change 
its views on the role of market intervention. All this resulted in the opening in 

New York of the conference of the finance ministers of the five countries, which took 
unanimous action for the first time since the establishment of the international 
floating exchange rate system in 1973. Hours after the announcement of the statement, 
the value of the U.S. dollar dropped by 5 percent. 


People believed that the move was aimed at Japan. The strengthening of the Japanese 
yen will help reduce the U.S. trade deficit with Japan. Since the five countries 
reached an agreement, Japan has bought back a large sum of Japanese yen. This has 
enabled the yen to rise by 8 percent. 
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People in monetary circles felt that the rise in the U.S. trade deficit has caused 

the Reagan administration to take such an action. It is estimated that the U.S. trade 
deficit will amount to $150 billion this year. Economists have pointed out that more 
than half of the deficit is due to an excessively high rate for the U.S. dollar. 
Congress is discussing 300 protectionist bills. Under heavy pressure of protectionism, 
Reagan had no alternative but to take measures for the U.S. dollar. 


People in Congress and in economic circles have responded in different ways to the 
Reagan administration's move. Some people have said that it "has significantly changed 
the orientation" and "is a big step toward realism."" Dole, Senate majority leader, 
said that a strong U.S. dollar "is one of the fundamental factors" and that "it will be 
a good thing if farmers and exporters can breathe a sigh of relief." Others pointed 
ut that such a "great change" indicates that the "pragmatic influence on Reagan's 
economic policy is becoming stronger." However, many in banking and economic circles 
cast doubts on the Reagan administrations's move and maintain that the method of lower- 
ing the exchange rate through selling a large amount of U.S. dollars could not last 
long. They have pointed out that history had witnessed examples of failure in 
monetary market intervention. Some economists have said that the central banks of 

the five countries sell $1 billion every day, whereas the daily circulation of U.S. 
dollars in the monetary market amounts to $150 billion. The amount of U.S. dollars 
injected into the monetary market is quite limited. 


Some people are worried that government intervention will result in an excessive decline 
in the exchange rate. In 1977, the Carter administration experienced such a situation 
most economists are of the opinion that to allow persistent, government intervention 
in the monetary market it is necessary to take major measures with regard to domestic 
economic policy. They have said that "only by greatly changing the economic policy, 
can the situation be changed." The United States should first take measures to reduce 
its budget deficit. The budget deficit in the 11 months of fiscal 1985 is $203.4 
billion, exceeding the $195.4 billion deficit registered ii. the whole of 1983. 

Because the government is heavily indebted, interest rates keep rising. Large-scale 
foreign investment has brought about abnormal rises in the rate of the U.S. dollar. 
The continuous inflow of cheap foreign goods into U.S. markets has made U.S. markets 
has made U.S. commodities lose their competitiveness. All this has resulted in the 
rising trade deficit. People in monetary circles have pointed out that there were no 
indications that the government would take major measures with regard to the budget. 
Therefore, the prospects for the further drop and stability of the dollar due to the 
move made by the five countries cannot as yet be seen. 


The United States took the lead in making such a move. In late September, the U.S. 
trade deficit rose even higher with a protectionist feeling rising on an unprecedented 
scale in Congress and the dollar dropping by 15 percent as compared with February. 
Under such circumstances, the Reagan administration lost no time in making such a 
move. 


Economists and bankers have pointed out that if the move is successful, the United 
States can reduce its imports, increase its exports, maintain its economic growth, 
provide more opportunities for employment, and check the protectionist waves; and that 
failure in the move will foster a protectionist fever, cause a worldwide trade war, 
and result in "more serious destruction" of the world economy. U.S. NEWS AND WORLD 
REPORT described the move as a "brave and adventurous game." Specialists have said 
that even if the move is successful and the dollar drops by 20 to 30 percent, it will 
be 10 to 18 months before the move can produce an impact on foreign trade. Therefore, 
the Reagan administration will find it difficult to check the turbulent proectionist 
waves from Congress. 
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TOLKUNOV-LED SOVIET DELEGATION ARRIVES IN BEIJING 


OW100812 Beijing XINHUA in English 0750 GMT 10 Oct 85 


[Text] Beijing, October 10 (XINHUA) -- A delegation from the Supreme Soviet of the Union 
of the Soviet Socialist Republics led by Chairman of the Soviet of the Union of the 
Supreme Soviet Lev Nikolayevich Tolkunov arrived here today for a visit to China at the 
invitation of the Chinese National People's Congress (NPC) Standing Committee. [Beijing 
Domestic Service in Mandarin at 0400 GMT on 10 October carries a report on the arrival 

in Beijing of Lev Nikolayevich Tolkunov which adds the following sentence...This is the 
first parliamentary visit to China in about 20 years since the interruption of ties 
between Chinese and Soviet National Assemblies. } 


The delegation was greeted at the airport by Peng Chong, vice-chairman of the NPC 
Standing Committee, [Mandari.u version adds...and Mei Xing and Yang Mingfu, respectively 
member and deputy secretary general of the NPC Standing Committee.] and 1.S. Shcherbakov, 
Soviet ambassador to China. It is a return visit to the one paid by China's NPC delega- 
tion to the Soviet Union last March. 


SPOKESMAN ON 'OBSTACLES' TO SINO-SOVIET RELATIONS 


HKO91456 Beijing ZHONGGUO XINWEN SHE in Chinese 1428 GMT 9 Oct 85 
[Report: "Ma Yuzhen Speaks on Sino-Soviet Relations" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 9 Oct (ZHONGGUO XINWEN SHE) -- Today, Ma Yuzhen, a spokesman for the 
Foreign Ministry, said: Economic activities and trade between China and the Soviet 
Union have increased recently. Official contacts have also become more frequent. How- 
ever, regarding the problem of removing the obstacles to the normalization of their 
relations, their intransigence continues. Ma Yuzhen made these remarks when questioned 
by reporters at a news briefing. He said: The seventh round of Sino-Soviet talks is 
being held in Beijing. 


A reporter asked him to confirm whether or not the Soviet Union has proposed the reduc- 
tion of troops on the Siro-Soviet border in the course of the talks. Ma Yuzhen said 
that he had no comment on the things being discussed. 


USSR DENOUNCES NATO WAR GAME IN BALTIC 


0W092058 Beijing XINHUA in English 1920 GMT 9 Oct 85 


[Text] Moscow, October 9 (XINHUA) -- The official Soviet news agency TASS today 
denounced NATO countries' military exercise on the Baltic Sea as "a conspired provoca- 
tion" against Warsaw Pact nations and said the exercise aims to divert public attention 
from new Soviet arms control proposals. 


TASS criticized Denmark and Norway for allowing U.S. nuclear warships to enter their 
territorial waters during the exercise. The exercise aims not only to train the NATO 
naval forces in coordinated moves but also to instigate anti-Soviet hysteria, TASS said. 


The Soviet newspaper SOVIET RUSSIA also warned today that on the eve of the November 
Soviet-U.S. summit each side should well consider and weigh its moves. The newspaper 
linked the NATO Baltic Sea exercise to a U.S.-Japanese war game in the Pacific and said 
it was by no means an accident that they took place at the same time. 
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PRC SPOKESMAN COMMENTS ON SINO-JAPANESE RELATIONS 


HKO91522 Beijing ZHONGGUO XINWEN SHE in Chinese 1430 GMT 9 Oct 85 


[Text] Beijing, 9 Oct (ZHONGGUO XINWEN SHE) -- Answering a question raised by a reporter 
at a news briefing today, Chinese Foreign Ministry spokesman Ma Yuzhen said: Sino- 
Japanese relations in general are good. 


He said: In our efforts to enhance the friendly relations and cooperation between China 
and Japan in various fields, we still adhere to the principles laid down in the "China- 
Japan joint communique" and the "China-Japan peace and friendship treaty" and observe the 
four principles of "peace and friendship, equality and mutual benefit, mutual trust, and 
long-term stability." 


It is reported that Japan gave China an explanation after the Japanese Cabinet paid 
homage to the Yasukuni Shrine. Some reporters asked the spokesman what explanation 
Japan had given and whether China was satisfied with it. Ma Yuzhen answered: A Chinese 
Foreign Ministry spokesman has already talked about the question of Japanese Cabinet 
paying homage to the Yasukuni Shrine. Therefore we are not going to talk about this 
question again today. He said he had nothing to say about the details of the talks 
between Chinese and Japanese leaders. 


Asked about Japan's request for an amendment to the UN Charter to delete the provisions 
concerning enemy states, Ma Yuzhen said: This question, concerning an amendment to the 
UN Charter, is quite complicated. It must be resolved by all the parties concerned on 
the basis of the spirit of respect for history and reality. 


JAPANESE FOREIGN MINISTER ABE LEAVES FOR BEIJING 


0W100248 Beijing XINHUA in English 0226 GM’ ') Oct 85 


[Text] Tokyo, October 19 (XINHUA) -- Foreign Minister Shintaro Abe left here this morn- 
ing for Beijing to attend the first annual meeting of Japanese and Chinese foreign minis- 
ters. 


Abe told reporters here yesterday that he would have talks with his Chinese counterpart 
Wu Xueqian and meet other Chinese leaders in Beijing. He expected to exchange views 
frankly with the Chinese side on bilateral issues and the international situation so that 
relations between the two countries would be further developed. 


Abe on Ties With PRC 


0W091216 Beijing XINHUA in English 1133 GMT 9 Oct 85 


[Text] Tokyo, October 9 (XINHUA) -- Japanese Foreign Minister Shintaro Abe said today 
that Japan will continue to maintain friendly relations with China and observe the 
principles of the Japan-China joint statement. 


In his meeting with Vice-Director Feng Jian of the XINHUA NEWS AGENCY who is heading a 
Chinese information delegation, Abe said that thanks to previous efforts by the two 
countries, Japan and China have established extensive and deep relations. We must 
cherish and promote these relations, he said. Referring to his forthcoming meeting with 
Chinese Foreign Minister Wu Xueqian, which is to take place tomorrow, Abe said both sides 
will exchange views on issues of bilateral politics, economy, culture and exchanges of 


personnel. 
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He added that they will also confer with each other on the situation in Asia and other 
parts of the world. 


Abe also reiterated Japan's opposition to Vietnam's invasion of Kampuchea. He said 

Japan's position of the issue is identical with China's. Japan, together with other 
Asian countries, will make all efforts possible to see the founding of a real independent 
nation in Kampuchea, he concluded. 


PRC-JAPAN TRADE NOT AFFECTED BY DEMONSTRATIONS 


HKO91428 Hong Kong AFP in English 1313 GMT 9 Oct 85 


[Text] Beijing, Oct 9 (AFP) -- Chinese student demonstrators demanding a boycott of 
Japanese goods will have no effect on China's trading policies, Deputy Foreign Trade 
Minister Chen Jie said here today. "China's foreign trade policies are set according to 
national needs," Mr. Chen told foreign reporters. "Slogans raised by our students 
can't influence various national policies." 


Chinese university students in Beijing and the west China city of Xten since the middle 
co” September have twice demonstrated against Japan, calling out - : ogans as_ Boy- 
cott Japanese goods" and "Oppose the second invasion," an allu ‘on  o Japan's economic 
penetration of China. China's trade deficit with Japan grew i © 1.2 billion dollars 
last year to 4 billion dollars in the first eight months of 192. panese figures 
showed. 


PRC SUPPORTS DPRK PROPOSAL ON COHOSTING OLYMPICS 


0W100251 Beijing in Russian to the USSR 1800 GMT 9 Oct 85 


[Text] On 9 October a press spokesman of the PRC Foreign Ministry said at a briefing 
that the DPRK proposal that North and South Korea cohost the 1988 Olympic Games deserve 
attention. The press spokesman said that if this is realized, it would contribute to 
easing the situation in the Korean peninsula and the peaceful unification of Korea. The 
press spokesman also said: We are pleased to see that the International Olympic Commit- 
tees of both sides -- North and South Korea -- are having contact in this regard. We 
hope that positive results will be achieved at the appropriate meetings. 


CPC GREETS WPK'S 40TH FOUNDING ANNIVERSARY 


0W091456 Beijing XINHUA in English 1447 GMT 9 Oct 85 
{["CPC Greets 40th Founding Anniversary of Korean Party" -- XINHUA headline] 


[Text] Beijing, October 9 (XINHUA) -- The Central Committee of the Communist Party of 
China today sent a message to the Central Committee of the Workers’ Party of Korea 
[WPK], most warmly congratulating the Workers’ Party on the 40th anniversary of its 
founding. 


The message said the Workers’ Party of Korea is a Marxist-Leninist revolutionary party 
with a long history of glorious struggle. Under the leadership of Comrade Kim I1-song, 
great leader of the Korean people, the Workers’ Party has ied the heroic Korean people 
in overcoming all difficulties and hardships in various rigid tests, and in establishing 
the first state in Korean history in which the laboring people are the master -- the 
Democratic People's Republic of Korea. 
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It has led the Korean people in bringing the national liberation war to great victory, 
preserving che luscious fruits of revolution, and building the country dato a prosperous 
socialist state. [Beijing XINHUA Domestic Service in Chinese at 1452 GMT on 9 October 
carries a report on the CPC Central Committee message to the WPK Central Committee 
which adds... Imbued with heroic spirit and holding high the banner of the ideological, 
technical, and cultural revolutions, the industrious and ingenious Korean people are 
striving to fulfill the 10 major long-range targets set forth by the sixth party 
congress for socialist economic construction in the 1980's.) 


In international affairs, the Korean Workers' Party has adhered to the principle of 
proletarian internationalism and is pursuing a foreign policy of self-determination, 
friendship and peace, contributing immensely to the cause of world peace and human 
progress. 


The Communist Party of China and the Chinese people warmly congratulate the Workers ' 
Party and the people of Korea on their splendid achievements in socialist revolution 
and socialist construction, [The Chinese version adds...heartily rejoicing as if these 
achievements were their own.] the message said. 


[The Chinese version adds... Realization of the fatherland's reunification is the 
greatest and long-cherished aspiration and lofty national mission of all Korean people. 
Recently, North and South Korea exchanged art troupes and hometown visiting groups, 
which brought about reunions between some separated families. The exchange, the first 
in the 40 years since Korea was artificially divided, will definitely produce favorable 
effects for Korea's national reconciliation and unity. We are very happy for this 

and hope greater progress will be made in the future. ] 


The message said: The Chinese Communist Party and the Chinese people will continue, 

as they have done in the past, to support resolutely the Korean Workers’ Party and the 
Korean people in their just struggle for a peaceful reunification of their fatherland 
free from external interference. They will continue to support resolutely the unifica- 
tion program put forward by Comrade Kim Il-song and the Korean Workers’ Party for the 
establishment of a Democratic Confederal Republic of Koryo, and their proposal for 
holding tripartite talks involving the North and South of Korea, and the United States. 


The message stressed: The two parties and peoples of China and Korea have established 
between them a great friendship that is cemented in blood through their protracted 
revolutionary struggles, and a close cooperative relationship in their socialist 
construction. The mutual visits and meetings between leaders from the two parties 

and states in recent years have pushed mutual understanding and cooperation to a new 


high. 


The message said: History has proved that the two parties, states and peoples of 
China and Korea are closely linked with each other. We wish wholeheartedly the great 
ties of friendship between us become ever firmer and increase steadily, in the 
interest of the two peoples and as a greater contribution to the cause of peace in 
Asia and the world over. 


[The Chinese version adds... The CPC Central Committee; 9 October 1985; Beijing] 
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BAN YUE TAN ON PRC'S STAND ON KOREAN QUESTION 


HKO91214 Beijing BAN YUE TAN in Chinese No 18, 25 Sep 85 p 43 
[Article by Xin Ji: "China's Stand on the Korean Questiou") 


[Text] The tensions are now being eased on the Korean Peninsula. Since the beginning 
of this year, there has been an increase in North-South talks, such as the North-South 
Red Cross talks, the North-South economic talks, and the North-South parliamentary talks 
which will be held soon, Recently, North Korea and South Korea reached an agreement on 
exchanging visits by delegations composed of separated relatives from both sides and by 
art troupes from both sides, All these developments point to the fact that the North- 
South talks have achieved some successes. 


Our country fully supports Korea's efforts to achieve peaceful reunification and put an 
end to its division as soon as possible. Our country sincerely hopes that the tension 

on the Korean peninsula will be relaxed and the North-South talks will continue to 
achieve positive results. The method for achieving the reunification f Korea should be 
determined by North Korea and South Korea. Chairman Kim Il-song put .orward the proposal 
of establishing the Democratic Confederal Republic of Koroyo and hoped to realized the reuntfi- 
cation of Korea within a federal system. Chairman Kim Il-song's proposal is a realistic 
one which conforms with the present situation of the Korean peninsula, The federal] 
system could not only maintain the respective social systems and life styles of North 
Korea and South Korea but also could benefit the peaceful development and prosperity of 
the Korean nation. We support this proposal and hope that it will be realized soon, 


The peaceful settlement of the Korean question not only concerns the fundamental 
interests of the entire Korean people but also concerns peace in Asia and in the world. 
China agrees with the idea of holding tripartite talks (North Korea, South Korea, and 
the United States would jointly discuss the question of relaxing tension on the Korean 
peninsula). The United States should withdraw all its troops from South Korea, 


NODONG SINMUN DENOUNCES SUPPRESSION IN S. KOREA 


OW051138 Beijing XINHUA in English 0851 GMT 5 Oct 85 


[Text] Pyongyang, October 5 (XINHUA) -- NODONG SINMUN, a chief newspaper of the Demo- 
cratic People's Republic of Korea, today denounced the South Korean authorities for 
suppressing students and civilians who are struggling for democracy and reunification. 
It demanded that the South Korean authorities halt slanderous propaganda against the 
DPRK and stop their military acts that threaten the North. 


The newspaper said in a commentary that while conducting their dialogue with the DPRK, 
the South Korean authorities have repeatedly carried out military exercises aimed at 
threatening the DPRK, unreasonably linked the student movements in South Korea with the 
DPRK, and advocated confrontation between the two sides of Korea. After the exchange of 
visits of Red Cross organizations and hometown visitors between the two sides from 
September 20 to 23, the South Korean authorities cranked up their propaganda machines to 
vilify the ideological and social system of the DPRK. This was an act that ran counter 
to and aimed to sabotage the dialogue, the newspaper said. The newspaper said that the 
behavior of the South Korean authorities showed that they were using the dialogue as 
means to maintain the status quo and perpetuate the division of the country. All those 
acts would cause grave consequences to the dialogue, the newspaper said. It demanded 
that the South Korean authorities change their attitude on the question of the dialogue. 
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FURTHER REPORTAGE ON TURKISH ASSEMBLY GROUP VISIT 


Meets Li Xiannian 
OWO91419 Beijing XINHUA in English 1326 GMT 9 Oct 85 


[Text] Beijing, October 9 (XINHUA) -- Chinese President Li Xiannian today urged the 
United States and the Soviet Union to show good faith and produce some substantive re- 
sults at the Geneva talks. 


Although there was some relaxation in the world tension, Li said, no essential changes 
had taken place. Li made the comment at a meeting with a delegation from the Grand 
National Assembly of Turkey led by Speaker Necmettin Karaduman this afternoon. 


He said China opposed the extension of nuclear arms race to the outer space, which was 
the common wealth of the world people. The world people needed peace, and the people 

of the Third World countries needed a peaceful environment for domestic construction. 

Without a peaceful environment China's modernization would go nowhere, he added. 


Karaduman said Turkey and China shared identical views on major international issues. 
Turkey was against the nuclear arms race of the superpowers and for complete 
disarmament. Noting that Sino-Turkish friendship was a contribution to world peace, 
Karaduman expressed the hope to see a big growth in their bilateral trade. 


Present on the occasion were Vice-Chairman Ye Fei of the Standing Committee of the 
National People's Congress and Turkish Ambassador to China Behic Hazer. 


Meets Peng Zhen 
OW091129 Beijing XINHUA in English 1046 GMT 9 Oct 85 


[Text] Beijing, October 9 (XINHUA) -- China and Turkey [Beijing XINHUA Domestic 
Service in Chinese at 1421 GMT on 9 October carries a report of Peng Zhen meeting with 
a Turkish National Assembly delegation which adds...have a long history of friendship 
and the two countries...] share similar views on many international issues and domestic 
policies, Peng Zhen, National People's Congress Standing Committee chairman, said 

here today. 


He was speaking at a meeting with a delegation from the Grand National Assembly of 
Turkey, led by its speaker, Necmettin Karaduman. 


The two nations were both engaged in developing their national economies, and needed 
a peaceful environment in which to do so. Both China and Turkey supported unity among 
Arab countries and in the Third World. The Third World was a mainstay to world peace. 


Peng said he hoped political, economic, trade and cultural co-operation between Turkey 
and China would grow. Briefing the delegation on China's economic construction, he 
said China would pursue its economic restructuring program and its policy of opening 
to the rest of the world. [The Chinese version adds... in order to expedite China's 
socialist construction. The policies of restructuring the economic system and opening 
to the outside world are correct and will never change. Turning to national policy, 
Peng Zhen said that China follows the policy that all nations, regardless of size, 

are equal. ] 
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Karaduman said Turkey and China were two important forces for maintaining world peace. 
The two peoples shared the common desire to develop friendly, cooperative relations. 

He hoped the good political relations between their countries would extend to trade and 
other areas, [The Chinese version adds...so0 that the development of the two 
countries’ relations will be further promoted, | 


Present at the meeting were NPC Standing Committee Vice-Chairman Ye Fei, Secretary- 
General Wang Hanbin and committee member Lei Jieqiong. 


Turkish Envoy Hosts Banquet 
0W092035 Beijing XINHUA in English 1843 GMT 9 Oct 85 


[Text] Beijing, October 9 (XINHUA) -- Turkish Ambassador to China Behic Hazar gave a 
banquet for a delegation from the Turkish Grand National Assembly led by Speaker 
Necmettin Karaduman at the embassy here this evening. 


Karaduman and Ye Fei, vice-chairman of the Standing Committee of the National People's 
Congress, spoke at the banquet, expressing their conviction that the friendship and 
cooperation between the two countries and peoples would be further developed. 


MITTERRAND SAYS FRENCH NUCLEAR POLICY UNCHANGED 


OW090907 Beijing XINHUA in English 0755 GMT 9 Oct 85 


[Text] Paris, October 8 (XINHUA) -- President Francois Mitterrand today reaffirmed 
that France would continue its nuclear tests and would not allow anyone to violate 
its "just and normal sovereignty." 


Speaking in a military port in Bretagne, western France, where much of France's 
nuclear submarine strike force is based, Mitterrand said the nuclear deterrent was 
essential to ensure France's security. In an apparent reference to South Pacific 
opponents, he said: "In any case, whatever is said or done, we will continue on our 
path. This must be understood around the world." 


France's seventh submarine armed with nuclear ballistic missiles, to be completed in 
1992-1993, "will feature the most advanced technology" available, President Mitterrand 
said. 


BONN LEGISLATORS GIVEN FAREWELL BANQUET 


0W091953 Beijing XINHUA in English 1550 GMT 9 Oct 85 


[Text] Beijing, October 9 (XINHUA) -- Dietrich Gescher, interim charge d'affaires of 
the Embassy of the Federal Republic of Germany here, and his wife gave a farewell 
banquet tonight for a delegation from the Foreign Policy Committee of the Bundestag 
(parliament) of Federal Germany led by Chairman Hans Stercken. The Federal German 
visitors will leave here Thursday morning for a tour of Xinjiang, Shanghai and 


Guangdong. 


[Beijing XINHUA Domestic Service in Chinese at 1736 GMT on 9 October in a related 
report adds... NPC Standing Committee members Chu Tunan, Ou Tangliang, and Gao 
Dengbang attended the banuwuet. ] 
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FURTHER REPORTAGE ON VISIT OF ROMANIAN PRESIDENT 


Wu Xueqlan, Stefan Andrei Meet 
OWO91600 Beijing XINHUA in English 1548 GMT 9 Oct 85 


[Text] Beijing, October 9 (XINHUA) -- Chinese Foreign Minister Wu Xueqian met his 
Romanian counterpart Stefan Andrei here this afternoon, Wu is also a member of the 
Political Bureau of the Chinese Communist Party Central Committee and state councillor. 


Andrei, alternate member of the Executive Political Committee of the Romanian Communist 
Party Central Committee, is accompanying President Nicolae Ceausescu on his visit to 
China. 


Rally Welcomes Ceasescu 
OW101226 Beijing XINHUA in English 1203 GMT 10 Oct 85 


[Excerpts] Wuhan, October 10 (XINHUA) -- China and Romania have decided to expand their 
cooperation in the political, economic, technological and cultural fields, said General 
Secretary Hu Yaobang of the Chinese Communist Party Central Committee here today. 


Hu made the remark at a 5,000-people rally this morning to welcome Nicolae Ceasescu, 
Romanian Communist Party general secretary and president of Romania, and Elena Ceausescu. 
The Romanian guests f'ew in here early this morning in the company of Hu. 


Both Hu and Ceausescu spoke highly of the Sino-Romanian friendship and explained their 
views on major international issues and foreign policies of their countries. 


Addressing the meeting, Ceausescu said the Romanian people attached great importance to 
their traditional friendly relations with the Chinese people and the People's Republic 

of China, which had stood many a test over the years. The relations between the two 
countries and peoples, Ceausescu said, were based on the principles of complete equality, 
respect for national independence and sovereignty, non-interference in each other's 
internal affairs and mutual benefit, principles that can ensure effective cooperation 
between countries and world peace. 


During this visit, he said, "We held fruitful talks with Chinese party and government 
leaders. We reviewed Romania-China relations and reached fine agreement, opening new 
prospects for our friendship and cooperation." 


He expressed the belief that the understanding the two sides reached during his visit 
would further increase the friendly cooperation between the two parties, countries and 
peoples. When Ceausescu suggested that one or several Romanian counties establish 
direct ties with China's Hubei Province and Wuhan City, he drew warm and prolonged 
applause from the audience. 


The rally was presided over by Huang Zhizhen, governor of Hubei Province. Hubei 
provincial party committee Secretary Guan Guangfu extended a warm welcome to the 
Romanian guests. Upon their arrival in Wuhan, Ceausescu rode in an open car through the 
main streets lined by hundreds of thousands of people. 
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Hu Yaobang Rally Speech 


OW101237 Beijing XINHUA Domestic Service in Chinese 0905 GMT 10 Oct 85 


(Text ] Wuhan, 10 Oct (XINHUA) -- A speech by Hu Yaobang delivered at a mass rally 
welcoming Comrade Ceausescu, entitled: China Adheres to Its Principled Stand in 
Foreign Affairs. 


Respected Comrade Nicolae Ceausescu, respected Comrade Elena Ceausescu, comrades 
and friends: 


The people of Hubei Province and Wuhan City are holding this grand rally here today 
to extend a warm welcome to Comrade Nicolae Ceausescu, a great emissary of the Romanian 
people and a sincere friend of the Chinese people. This rally not only expresses the 
profound friendly feelings of the people of Hubei Province and Wuhan City for the 
Romanian people. It also shows the high esteem of all Chinese people for the Romanian 
people, the Romanian Communist Party and Comrade Nicolae Ceausescu. 


Comrade Ceausescu is visiting China for the fifth time, but this is his first visit 
to Hubei. I am especially happy that I have had the opportunity to accompany him 
on the visit here. Let us express once more our warmest welcome to Comrade Nicolae 
Ceausescu, to Comrade Elena Ceausescu and to all distinguished Romanian guests. 


On behalf of all Chinese here, I thank Comrade Ceausescu for the ebullient speech 
he has just delivered. 


I had the pleasure of visiting Romania 2 years ago. I have seen that the Romanian 
people are valiant and industrious people who love peace and treasure independence, 
the Communist Party of Romania headed by Comrade Ceausescu is a powerful and great 
party, and Romania has made tremendous achievements in all fields of its socialist 
construction. The 13th National Congress of the Communist Party of Romania held last 
year put forward an even more splendid objective of struggle and clearly pointed out 
a bright future for Romania. The Chinese people cordially wish Romania greater pro- 
sperity, and firmly believe that victory surely belongs to the fraternal Romanian 
people. 


During the current visit, Comrade Ceausescu has held fruitful talks with Chinese 
leaders. The talks have made me even more profoundly feel that the two parties, two 
governments, and the peoples of China and Romania are closely linked with each other. 
The great friendship between China and Romania has repeatedly stood the rigorous tests 
of storms. In the last several years, that friendship has been consolidated and deve- 
loped under a new situation. Now, our two sides have decided to expand further the 
cooperation between the two countries in political, economic, technological, cultural, 
and other fields. I think that joint efforts constantly made by both sides on the 
basis of equality and mutual benefit surely can bring about new progress in friendly 
cooperatior between China and Romania. 


This rally also gives me an opportunity to reiterate that the CPC, the Chinese 
Government, and the Chinese people will firmly and unswervingly safeguard their 
state sovereignty and national dignity and adhere to their principled stand in 
foreign affairs. 


We have said that China is willing to establisa and develop friendly relations with 
all countries on the basis of the five principles of peaceful coexistence. This stand 


will not change. 


We have said that China pursues an independent foreign policy and will never attach 
itself to any big power or power bloc. 
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It will not establish strategic ties with any big power or power bloc, nor will it 
enter into an alliance with any big power or power bloc. This stand will not change. 


We have said that China is willing to join all peace-loving countries and people in 
opposing hegemonism and safeguarding world peace. This stand will not change. 


We have said that China adheres to its policy of opening to the outside world, and is 
willing to develop economic and technical exchanges and cooperation, on the basis of 
equality and mutual benefit, with all countries, including socialist countries, de- 
veloping countries, and developed Western countries. This policy will not change. 


We have said that China will always stand on the side of the Third World countries, 
sympathizing with and supporting them. This stand will not change. 


We have said that China will never seek hegemony and never yield to any pressure from 
hegemonists. This stand will not change. 


We have said that in our contacts with all foreign countries, China will act on prin- 
ciple and in good faith. It will not fraternize with or shun anyone, or take any 
position because of temporary gain or loss or differences of opinion. China will 
never forsake old friends when it makes new ones. It will certainly not play "cards" 
at the expense of principle. This stand will not change. 


We have said that China greatly values its friendly relations with other countries. 
But this does not mean that China will give up its just stand in order to maintain 
certain relations, nor will it allow anyone to damage its national dignity by ignoring 
the overall interests. This stand will not change. 


Now, I would like to mention a particular point. China will never forget those 
countries and peoples who sympathized with and supported our revolution and construc- 
tion, particularly those who helped and supported our country and people at a time 
when we had difficulties. Romania is precisely such a nation. We regard your sup- 
port and friendship as the loftiest and the most valuable thing in the world. Not only 
will our people of this generation not forget, we will also educate our offspring not 
to forget for generations to come. 


I deeply believe that no matter what might occur in the world, the long-tested Sino- 
Romanian friendship based on common ideals and stands will definitely continue to 
develop and bear even richer fruit. 


Long live, the heroic Romanian people! 


Long live, the great friendship and unity between the two parties, two countries and 
two peoples of China and Romania! 


PRC, YUGOSLAVIA SIGN BANK COOPERATION PROTOCOL 


OW0S0412 Beijing XINHUA in English 0156 GMT 9 Oct 85 


[Text] Belgrade, October 8 (XINHUA) -- China and Yugoslavia signed a protocol here 
today on bank cooperation. The protocol is aimed at long-term economic and financial 
cooperation based on the principles of equality and mutual benefit. Under the proto- 
col, the Bank of China and some authorized banks of Yugoslavia will establish lines of 
credit for financial ventures in both countries, supply each other with short and long 
term credit, aud make deposits in each other's banks. 
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SPOKESMAN CONDEMNS S. AFRICAN INVASION OF ANGOLA 


0W091526 beijing XINHUA in English 1513 GMT 9 Oct 85 
("China Slams South African Invasion of Angola" -- XINHUA headline] 


[Text] Beijing, October 9 (XINHUA) -- A Foreign Ministry spokesman tuday denounced 
the recent South African invasion of Angola and demanded the immediate withdrawal of 
the invading forces. 


He said at the weekly news briefing here this afternoon that the South African autho- 
rities had repeatedly dispatched troops to invade Angola in total disregard of world 
condemnation. 


He pointed out that the aggressive action had inflicted heavy casualties and material 
losses on Angola, and also encountered tenacious resistance from the Angolan Armed 
Forces. "China strongly condemns South Africa for its renewed crime of aggression 
committed against the people of Angola," he said. 


He added that "The Chinese Government and people will, as always, resolutely express 
their solidarity with and support for Angola and other African frontline states in 
their just struggle against South African aggression and threats, and for maintaining 
their national security and territorial integrity." 


PRC WOMEN CONDEMN ISRAELI RAID ON PLO 


0W081130 Beijing XINHUA in English 0911 GMT 8 Oct 85 


[Text] Beijing, October 8 (XINHUA) -- The All-China Women's Federation today strongly 
condemned Israel for its recent raid on the headquarters of the Palestinian Liberation 
Organization in Tunisia. In a message to the General Union of Palestinian Women, the 
federation said Israel's act of aggression, which caused heavy losses in life and 
property, grossly violated norms of international law and the U.N. Charter and wantonly 
trampled upon Tunisia's sovereignty and territorial integrity. Israel has committee 
another serious crime against the Palestinian and other Arab peoples, the federation added. 


The federation said it firmly believe Israel's rampant stance aan never shake the 
determination of the Palestinian people to combat the break their confidence in final 
victory. Their just cause will as always win support from all other peace-loving 

and justice-upholding peoples. The Chinese women express their heart-felt sympathy 
and solicitude for their valiant Palestinian brothers and sisters, the message noted. 


GENG BIAO MEETS ARAB PARLIAMENTARIANS 


LD042306 Beijing XINHUA in English 1524 GMT 4 Oct 85 


[Text] Beijing, October 4 (XINHUA) -- China is keen to strengthen friendly relations 
with Arab countries, GengBiao, vice-chairman of the National People's Congress (NPC) 
Standing Committee said here today. 


Geng was speaking at a meeting with a delegation from the Arab Inter-Parliamentary 
Union (IPU) headed by A. Bourawi [name as received]. Bourawi expressed his apprecia- 
tion of China's support for the just struggles of the Arab people particularly those 
of the Palestinians. The Arab countries were also very keen to boost friendly ties 
with China. 


Members of the NPC Standing Committee Zhang Zhiziang and Bai Shouyi attended today's 
meeting. The delegation, which arrived today for a friendly visit, were later given a 
banquet by Wang Hanbin, secretary-general of the NPC Standing Committee. Wang ex- 
pressed China's strong indignation at and condemnation of Israel's bombing raid on the 
Palestine Liberation Organization headquarters in the city of Tunis this week. 
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RENMIN RIBAO HAILS CHINA-GRENADA RELATIONS 


HKO90759 Beijing RENMIN RIBAO in Chinese 2 Oct 85 p 1 


{[Editorial: "Congratulating the Establishment of Diplomatic Relations Between China and 
Grenada" } 


[Text] China and Grenada have decided to establish diplomatic relations as of 1 October 
1985 after friendly consultations between the governments of the two countries. This is 
gratifying news. The establishment of diplomatic relations between China and Grenada is 
in keeping with the interests and aspirations of the people of the two nations. We, 
therefore, warmly acclaim it. 


Grenada, a developing country, encompasses the southern most of the Caribbean's Windward 
Islands and its economy is mainly based on agriculture and tourism. Grenada had long 
been ruled by colonists before it became independent in 1974. Since then, the political 
situation there has not, however, been stable for various reasons, and particularly 
because of foreign intervention in its internal affairs. The people of Grenada have a 
strong desire to maintain their independence, keep the political situation of their 
country stable and develop the national economy. The victory of the New Grenada National 
Party headed by Herbert Blaize in the general election in December 1984 indicated the 
will of the people for a stable political environment. Since Prime Minister Blaize took 
office, the Grenadian Government has made tremendous efforts to keep the situation stable, 
develop the economy and improve the people's standard of living. Like Grenada, China is 
a developing country of the Third World. It shows deep sympathy and support for the 
endeavor of the Grenadian people in maintaining national independence and developing the 
national economy. The establishment of diplomatic relations between China and Grenada 
will certainly open a bright future for strengthening their cooperation in the political, 
economic and other fields. 


Following Bolivia, Grenada is another Latin American and Caribbean nation which estab- 
lished diplomatic relations with China this year. This shows that the friendly rela- 
tions between China and Latin American and Caribbean nations are advancing steadily. 
China is far away from Latin America and the Caribbean, but there is great potential 
for friendly cooperation. We firmly believe that, provided we make joint efforts to 
deepen understanding, the friendly relations between China and Latin American and 
Caribbean nations will surely develop further. 


GENG BIAO MEETS VENEZUELAN SENATE OFFICIAL 


0W031300 Beijing XINHUA in English 1236 GMT 3 Oct 85 


[Text] Beijing, October 3 (XINHUA) -- Geng Biao, vice-chairman of the Chinese National 
People's Congress Standing Committee, met and had a cordial conversation with Pompeyo 
Marquez, second vice-president of the Senate of Venezuela and chairman of the Venezuelan 
Movement for Socialism, and his wife here today. Venezuelan Ambassador to China Leonardo 
Diaz Gonzalez was present. 
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GU MU DISCUSSES POLICY OF OPENING UP TO WORLD 


HKO90631 Guangzhou KAIFANG in Chinese No 9, 8 Sep 85 pp 2-8 


[Article by Gu Mu: "Opening Up to the World -- A Strategic Decision To Make China 
Strong and Prosperous" | 


[Text] Historical Review: From the Practice of Building the Country Behind Closed 
Doors to the Implementation of the Policy of Opening Up to the Outside World 


Like the roform of the economic structure, the guideline of opening up to the outside 
world adopted by the CPC central authorities since the 3d Plenary Session of the llth 
CPC Central Committee is a major achievement resulting from the emancipation of the 
mind and the effort to set to rights things that had been thrown into disorder. 

It is a strategic decision to step up socialist modernization and a fundamental mea- 
sure to invigorate China. 


An important task placed before the whole party and all the Chinese people after the 
founding of the PRC is to build a modern and prosperous socialist economy. How should 
we fulfill this arduous task? Should we link the construction of China to the develop- 
ment of the world economy and make full use of all available foreign funds, technology, 
and markets, or should we build the country behind closed doors? As far as this 
question is concerned, we have encountered twists and turns due to the influence of 
various international and domestic factors. 


In the early days after the founding of the PRC, the Chinese people carried forward 
the principle of "relying mainly on our own efforts while making external assistance 
secondary," which our party proposed in the revolutionary war period. While recovering 
and developing the national economy, mainly through our own efforts, we tried our 
best to develop foreign trade and paid attention to introducing foreign funds and 
technology. During that period, we secured loans totaling about $1.4 billion from the 
Soviet Union. With these funds we imported 156 complete sets of equipment, laying 
the initial foundation for the industry of New China. In the mid-1960's, we spent 
several hundred million dollars on introducing a batch of petroleum, petrochemical, 
metallurgical, electronic, precision machinery technological projects and equipment 
from Western countries, and opened up a number of new technological fields. At the 
same time, our country also made progress in running limited companies with foreign 
partners, in absorbing deposits and accepting deposits from foreign banks through 
China-.:.aed banks in Hong Kong and Macao, and in granting small loans in foreign 
currency to some enterprises at home. Restricted by the international conditions at 
that time, what we could do in these fields was rather limited. We had suffered from 
blockades and embargoes imposed by imperialists and had been faced with awkward 
situations when other countries unilaterally tore up contracts, withdrew their 
experts, and pressed for payment of debts. It was impossible for us to consider a 
policy of opening up in that period. 


The late 1960's and the whole of the 1970's was a period when the world witnessed 
rapid development in economy, technology, and international economic relations. Taking 
advantage of this opportunity, some countries and areas made effective use of foreign 
funds and technology to boost their economies. Meanwhile, China missed a golden 
opportunity as it was undergoing the 10-year "Great Cultural Revolution," which brought 
catastrophe to the party, the country, and the people. During that period, the party's 
principles and policies were seriously distorted or even reversed, "self-reliance" 
meant refusing all foreign aid and foreign economic relations work was labeled "slavish 
comprador philosophy" and "national betrayal." 
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Comrade Deng Xiaoping was in charge of the routine duties of the central authorities 
at an extremely difficult and critical moment in 1975. In a dauntless revolutionary 
spirit, he waged a tit-for-tat struggle against the perverse acts of the "gang of four," 
such as the struggle on economic policy and the economic development strategy. On 18 
August 1975, at a State Council meeting to discuss the document "Some Questions on 
Accelerating Industrial Development ,'' Comrade Xiaoping placed special emphasis on the 
necessity of "introduction of new technology and equipment from other countries and 
expansion of imports and exports.'' Comrade Xiaoping pointed out: "All in all, we 
should strive to expand exports in exchange for high-grade, high-precision, advanced 
technology and equipment so as to speed up the technical transformation of our 
industries and to raise labor productivity.” ("Selected Works of Deng Xiaoping," 

p 26) 


This "great policy" enlightened the benighted like thunder and lightning. However, 
shortly after that, the situation changed suddenly, everything was thrown into chaos, 
and right and wrong were confused again. After the smashing of the "gang of four," 
especially after the 3d Plenary Session of the llth CPC Central Committee, the 

CPC central authorities undertook the arduous task of setting to rights things that had 
been thrown into disorder. Based on an analysis of the international and domestic 
situation and both the positive and negative experience summed up in economic con- 
struction abroad and at home, we have made breakthroughs in various forbidden zones, 
clearly distinguished between right and wrong, and adopted the principle of opening 

up to the outside world as a long-term basic policy of our country. 


From the practice of building the country behind closed doors to the implementation of 
the policy of opening up to the outside world, is a change of revolutionary significance 
and a major reform enabling the country to keep up with times and cater to the needs 
of economic development. The contemporary world is an open one. There are closer 

and closer economic links today between different countries (areas) although inter- 
national relations are extremely complicated and interwoven with many contradictions. 
History has proved the scientific thesis put forth more than a century ago by Marx 

and Engeis that the self-sufficient and closed-door state of different localities 

and nations would be replaced by contacts between different nations in all fields, 

and production and consumption in all countries would become a worldwide activity, 

as the development of capitalism opened up world markets. 


Following the development of socialized large-scale production and the advent of the 
new, modern technological revolution, national (regional) economy is becoming world 
economy, labor intensive and capital intensive enterprises are becoming technology 
intensive and knowledge intensive enterprises through the application of new technology; 
and the social economic structure with industrial production as the leading factor 

is becoming a social economic structure with information as the leading factor. All 
these basic features constitute a new special characteristic of the struggle of 

various countries to expedite economic development -- all of them are promoting inter- 
national economic contacts through implementation of the policy of opening up to the 
outside world so as to speed up domestic and local economic development. Looking around 
the world, we find that so far no country has managed to achieve rapid economic deve- 
lopment by pursuing closed-doorism. The more economically developed a country (area) 
is, the more extensive its economic relations with other countries and the more effort 
it has to make in attracting foreign funds, introducing technology, and promoting 
foreign trade. 


In face of such an historically inevitable trend of economic development, it is quite 
obvious that China cannot tsolate itself from the world in its development -- no 
people can succeed in building its country behind closed doors. After carefully 
evaluating the situation, the CPC Central Committee showed great foresight in adopting 
the policy of opening up to the outside world. If we are to develop foreign economic 
relations in an all-round way, we must not only open our door to socialist countries 
and Third World countries but also to capitalist countries. 


I, 10 Oct 85 K 3 CHINA 
PRC NATIONAL AFFAIRS 


We must not only adopt those good forms for promoting economic cooperation and tech- 
nological exchange that are in common use but must also find some forms and methods 
based on our national conditions that suit China's actual needs and bear Chinese 
characteristics. We must strive to absorb some of the bank deposits and idle funds 
currently available in the world, totaling about $800 billion, and use them to ease 
the shortage of construction funds in our country. We must selectively introduce some 
items among the more than 1 million new technology items (the number of which keeps 
increasing) currently available in the world to transform our old enterprises, develop 
new industrial branches, and push ahead our scientific and technological progress. 

We must study and use for reference foreign knowledge and methods of business admin- 
istration that conform with the basic laws of socialized large-scale production, and 
apply them to enhancing our business management efficiency and speeding up the 
development of China. Now we can declare with full confidence that, by the turn of 
the century, the country's economy will develop to such a level that the people wil] 
enjoy a well-to-do living standard. By continuing our efforts on this basis for 

4 or 5 more decades, our country's per-capita GNP will possibly approach or reach the 
Standard of developed countries, thus our national power will increase considerably, and 
the Chinese nation will be able to make greater contributions to the cause of human 
progress. 


China is a country with a long civilization. In ancient times, China was known to 

the world for its "four important inventions” and advanced industrial and agricultural 
techniques. The country had played a leading role in scientific civilization and made 
tremendous contributions to the development of human civilization. At the same time, 
in its long historical development, China constantly absorbed nourishment from other 
countries and nations. Reviewing the Twenty-four Histories, one can find plenty of 
records about the friendly contacts and trade between China and foreign countries as 
well as quite a few descriptions on alien culture and techniques. China's ancient 
capital Xian (Changan) was the starting point of the world-famous "Silk Road." 
Yangzhou, Ningbo (Mingzhou), Quanzhou, and Guangzhou in the coastal areas were world- 
renowened. 


China's foreign trade had been highly developed in the Tang, Song, and Yuan Dynasties 
and the early years of the Ming Dynasty. In the early 15th century, the great Chinese 
navigator Zheng He led what was then the world's largest fleet to the West Ocean 

[the South Sea Islands and the Indian Ocean]. Using advanced navigation techniques, 
they travelled a distance of more than 100,000 li, visiting more than 30 countries 

in Southeast Asia, South Asia, west Asia, and east Africa, thus strengthening the 
friendly relations and economic and technical exchanges between our country and other 
Asian and African countries and opening up a magnificant chapter in navigation 
history and the history of world economic relations. Due to varied historical 
factors, however, during the latter period of the Ming Dynasty and the whole of the 
Qing Dynasty, the rulers of China imposed a ban on maritime trade and intercourse 
with foreign countries and pursued a closed-door policy, thus tremendous!y hindering 
economic intercourse between China and foreign countries as well as all China's 
economic development. And it was just when China isolated herself from the rest of 
the world during the 17th and 18th century that the first industrial revolution took 
place in Europe. Thus, "the productive forces emerging under the bourgeoisie's 
leadership boomed at an unprecedented speed and on an unprecedented scale." 
("Selected Works of Marx and Engels," Vol 3, p 308) After that, imperialists forced 
open China's door with their gunboats, and after that, China's beautiful land became 
a victim of the powers and experienced a history of sufferings and humiliation for 
more than 100 years. This was evidence of the negative influence of closed-doorism. 
In reviewing the history of that period, we can see that a country, in pursuing a 
closed-door policy and isolating itself from all sources of information, will 
inevitably lag behind other countries and be exposed to humiliation. A nation or a 
country should assimilate the strong points of other nations or countries with the 
aim of improving itself. The CPC Central Committee has emphasized: In our process of 
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socialist modernization, we must make use of two resources, namely, the resources 
at home and abroad; must open up two markets, namely, the domestic and international 
markets; and must learn two skills, namely, the skill to build the country and the 
skill to develop foreign economic relations. This view is completely correct. 


Substantial Progress Has Been Made in Implementing the Policy of Opening Up to the Outside World 


Since the 3d Plenary Session of the llth CPC Central Committee, the party central 
authorities and the State Council have adopted a series of important measures and have 
made substantial progress in implementing the policy of opening up to the outside world. 


In the past few years, we have carried out an initial reform of the foreign trade admin- 
istrative structure and taken some measures to expand the decisionmaking power of local 
authorities and to encourage and support exports as a means of increasing foreign 
exchange earnings. As we have made efforts to promote exports and organize imports, we 
have made considerable progress in our import and export trade. China's import and 
export trade volume totaled $29.3 billion in 1979 and $49.7 billion (or $53.5 billion 
according to customs records) in 1984. 


We basically avoided borrowing money from foreign countries in the 1960's. We began to 
change this old practice in 1979. Based on our country's actual needs and capabilities, 
we have followed some procedures currently practiced in the world to secure some loans 
from international financial organizations, foreign governments, or nongovernment organ- 
izations. We have accepted some free aid and projects presented as gifts. In addition, 
we have also directly absorbed some foreign investments by starting joint ventures and 
joint management projects, by facilitating establishment of enterprises solely owned by 
foreign interests, and by promoting compensation trade as well as cooperation projects 
to exploit offshore oil and other resources. 


During the period from the promulgation of the "Regulations for the Implementation of the 
Law on Joint Ventures Using Chinese and Foreign Investment" in 1979 to the end of 1984, 
the value of foreign investments resulting from signed agreements totaled $28 billion, of 
which $10 billion was derived from direct investments by foreign business firms; and the 
value of used foreign investments totaled $16.7 billion, of which $4.1 billion has been 
derived from direct investments by foreign business firms. With these foreign invest- 
ments, 931 joint ventures run with Chinese and foreign investment, 2,212 joint management 
enterprises, 74 enterprises solely owned by foreign business firms, and 31 offshore oil 
prospecting and exploitation enterprises have been established and 1,371 contracts on 
compensation trade have been signed. Among those established joint ventures using 
Chinese and foreign investment, 635 enterprises or 68.2 percent fall into the category 

of direct productive trades. Foreign investments have played a positive role in making 
up the shortage of construction funds in China -- stepping up construction of the weak 
links of the national economy, helping to introduce advanced technology and equipment, 
speeding up the technical transformation of old enterprises, pushing forward scientific 
and technological progress, boosting exports, increasing foreign exchange earnings, and 
raising employment. 


In July 1979, the CPC Central Committee and tne State Council decided to allow the pro- 
vinces of Guangdong and Fujian to adopt "special policies and flexible measures" in hand- 
ling economic activities concerning foreign countries. This decision was to be in effect 
for 5 years, until late 1984. Thanks to the efforts made by the vast number of cadres 
and masses and the support of the state departments concerned, the two provinces achieved 
conspicuous success in economic construction and other fields in the past 5 years by 
implementing the policies and stipulations concerned. They have taken a big step toward 
utilization of foreign investment and introduction of technology -- the value of direct 
foreign investments actually used in the past 5 years totals $1.7 billion. In raising 
funds through various channels, the two provinces have stepped up construction of thc 
energy industry, communications and transportation, telecommunications, and other intra- 


structure and the economic results are generally good. 
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In addition, they have made some useful attempts regarding the reform of the economic 
structure and have accumulated some experience. They have also maintained a pretty high 
speed of economic development, their gross industrial and agricultural output value has 
increased at an average growth rate of over 9 percent per annum in the past 5 years. 

In the wake of economic development, the people's living standards have been raised sub- 
stantially, thus the two provinces’ adaptability to the impact of the reform of the 
economic structure has been increzsed. In brief, the two provinces have made their due 
contributions to the country. Practice in the past 5 years has shown that the central 
authorities' decision is completely correct. With State Council approval, the two pro- 
vinces will continue to carry out the "special policies and flexible measures" in the 
next 5 years, that is, from 1985 to 1989. All specific policies and measures that have 
proved effective in practice in the past 5 years will be continued and, in the mean 
time, it is necessary to add some new content in light of developments of the situation 
and in accordance with new plans concerned drawn up by the CPC Central Committee and the 
State Council. 


The introduction of special economic zones is a major experiment that China initiated 

in implementing the policy of opening up to the outside world, which has become a focus 
of world attention. In July 1979, the CPC Central Committee and the State Council 
decided to set up the special economic zones of Shenzhen, Zhuhai, Shantou, and Xiamen. 
On 26 August 1980, during its 15th meeting, the 5th NPC Standing Committee approved the 
“Regulations for the Special Economic Zones in Guangdong Province." Then the construc- 
tion of the Shenzhen, Zhuhai, Shantou, and Xiamen Special Economic Zones was started in 
an all-round way. These four special economic zones are neither special political zones 
nor special administrative zones like Hong Kong and Taiwan, where the policy of "one 
country, two systems” will be adopted in the future. 


Maintaining the status of administrative zones under the leadership of the CPC and the 
full sovereignty of the PRC, these special economic zones must adhere to the four basic 
principles and persist in building socialist spiritual civilization like other parts of 
the country do. Their "special" feature is embodied in their special economic policies 
and special economic administrative structure -- they mainly rely on the utilization of 
foreign investment for economic development; as far as economic activities are concerned, 
they are to give full play to the role of market regulation or to take market regulation 
as a key link under the guidance of the socialist planned economy; special preferential 
treatments are to be given to foreign investors in regard to taxation, charges for use of 
land, and exist and entry control; and the state is to vest special economic zones with 
greater decisionmaking power with regard to economic activities. Thanks to these special 
policies, the four special economic zones have been developing pretty fast. By late 1984, 
they had signed more than 4,700 agreements with foreign business firms on various econo- 
mic cooperation projects involving an investment totaling $2 billion, of which $840 mil- 
lion has actually been used. As a result, all four special economic zones have undergone 
conspicuous economic changes. Take the Shenzhen Special Economic zone as an example -- a 
small and poor border town having nothing worth mentioning in the past, the area is now 
emerging as a prosperous modern city where the people's livelihood has been substantially 
improved and social order unprecedentedly good. 


Having summed up the experience obtained in running the special economic zones and in 
other work related to the implementation of the policy of opening up to the outside 
world, the CPC Central Committee and the State Council convened a forum on construction 
of coastal cities in April 1984 and adopted the decision on further opening up the 14 
coastal port cities of Tianjin, Shanghai, Dalian, Qinhuangdao, Yantai, Qingdao, Lianyun, 
Nantong, Ningbo, Wenzhou, Fuzhou, Guangzhou, Zhanjiang, and Beihai. The content of the 
so-called further opening up mainly consists of two parts: First, the decisionmaking 
power of these cities is to be expanded so that they would have the full initiative in 
engaging in economic intercourse with foreign countries; second, these cities are 
authorized to give preferential treatment to foreign investors so as to make fuller use 
of foreign funds and to do a better job in introducing foreign technology. 
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This is another new important step that our country is taking in the course of opening, 
up to the outside world, Although this decision was adopted only a short time ago, we 
have already made a good beginning. 


We took a big step toward utilization of foreign funds and introduction of technology 
in the past year and both the number of contracts we signed with foreign business firms 
on direct use of foreign funds and the value these contracts involved exceeded the sum 
total recorded in the previous 5 years, While implementing the policy of opening up to 
the outside world, the coastal cities have carried out the policy of opening the door 
to other parts of the country, making efforts to strengthen their horizontal economic 
links with the hinterland, expediting the reasonable exchange of funds, equipment, 
technology, and technical personnel, thus giving an impetus to the development of the 
hinterland, Dalian City has concluded agreements with the three northeastern provinces 
and the eastern area of Nei Monggol to start more than 180 industrial projects, while 
Shanghai Municipality, the largest industrialized city of China, concluded 779 projects 
on economic and technological cooperation with other provinces last year, an increase 
of 53 percent over the previous year, 


Having made preparations late last year, the State Council convened a forum in January 
this year on the Chang Jiang and Zhu Jiang deltas and the Xiamen-Zhangzhou-Quanzhou 
triangle of southern Fujian and decided to make these three areas coastal economic open 
zones. As another important measure taken by the country in the new situation of further 
reform and opening up to speed up the economic development in coastal areas and to give 
an impetus to the economic develupment in the hinterland, this decision is a step of 
great strategic importance to socialist economic construction. These three areas are 
to stick to the central task of building the trade-industry-agriculture type production 
mix (namely, developing processing industries to meet the needs of export trade and 
developing agricultural production and the production of other raw materials to meet 
the needs of processing industries), rationally readjust the agricultural structure, 
earnestly promote the introduction of technology and technical transformation, and 
constantly replace old products with new ones, according to the requirements laid down 
by the state and based on their own special characteristics and the local conditions. 
At the same time, they are required to strengthen their economic links with the hinter- 
land, exploit resources in cooperation with the latter, jointly produce brand name 
quality products, thus becoming foreign trade bases and windows for expanding external 
economic relations. The State Council also intends to open up the Jiaodong peninsula 
and the Liaodong peninsula as coastal economic open zones after experience is gained 

in the building of the first three economic open zones, in the hope of forming a coastal] 
open belt stretching from north to south, 


"Better To Carry With the Policy of Opening Up Than Shrink Back": Let Us Find Out the 
Way To Solve New Problems Emerging in the New Situation 


The trend of opening up to the outside world has been gradually gaining ground, from 
coastal areas to the hinterland, from 4 few areas to the whole country. So far we 

have achieved great success and the prospect is encouraging. We must follow the guide- 
line of "better to carry on with the policy of opening up than shrink back," make 
further efforts to find the way to solve problems emerging in the new situation, and 
ensure that the opening up policy is implemented more smoothly and in more depth. 


One of the most important strategic factors in guaranteeing that our policy of opening 

up to the outside world wiJl be upheld and enforced more effectively is our effort to 
improve our ability to earn foreign exchange through exports. We uphold the basic 
principle of equality and mutual benefit in promoting economic and technological ex- 
changes with foreign countries. We do not expect any extra benefits from others, neither 
will we accept any unfair terms or unreasonable conditions. 
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We have to pay for all technology and equipment that we buy from others and we have to 
pay back all loans that we borrowed from others as well. In the final analysis, the 
process of using foreign funds and introducing advanced technology is to be restricted 
by the balance of foreign exchange revenue and expenditure, Therefore we must care- 
fully consider the short, medium, and long term foreign exchange balance. Our country 
will not be able to go very fast in utilizing foreign funds and introducing technology 
without substantially enhancing our ability to earn foreign exchange through exports. 
Certainly the expansion of exports with the aim of earning more foreign exchange is 

a basic requirement to ensure that our country's policy of opening up to the outside 
world will be implemented properly over a long period. 


In order to expand export to earn more foreign exchange, we must first further improve 
our foreign trade, strengthen the investigations into the world markets, make efforts 
to ensure the supply of marketable goods, consolidate the markets that we have secured, 
and open up new markets. It is necessary to adopt policies and measures to encourage 
exports, make greater efforts to run special plants producing exported goods, and 
consolidate export bases. When both the export market and domestic market have a 
demand for the same commodity, we must "give preference to the export trade." 


As for those commodities that promise foreign exchange earnings but have resulted in 
"pseudo-losses" due to such factors as low prices in the domestic market and high 

tax rates, it is necessary to adopt the method of exemption or reduction of taxes, 

or to subsidize the producers so as to encourage them to promote their products in 

the world market. It is necessary to strengthen coordinated administration over 
exports and resolutely check the practices of raising prices to monopolize the pro- 
curement of some commodities, dumping goods at unreasonably low prices, and contending 
for markets. To expand exports and increase foreign exchange earnings, we must also 
try to run more efficiently those enterprises operated with Chinese and foreign invest- 
ments, those operated by joint management, and those operated by foreign investors 

as sole proprietors; and draw up specific policies to fix the "ratio between the 
portions of commodities supplied to the domestic market and to the world market," to 
lay down the procedure of “offering the market in exchange for technology," and so on, 
safeguard foreign investors’ legitimate rights, and give fuller playto the initiative 
of both parties engaging in cooperation. 


Tourism is an important alternative means to increase foreign exchange earnings. As 
a country with a long history and a vast territory, China has many scenic spots and 
historical sites, and thus great potential for development of tourism. As a result 
of our efforts in the past few years, we now have a certain number of hotels and 
tourist facilities. The major factors hindering the development of tourism at present 
are the shortage of communications and transport facilities, inefficient management, 
and poor service quality. We must try hard to solve all these problems. We may 
consider opening up some popular tourist cities in the hinterland as entry and exit 
ports for tourists so as to expand the customs processing capacity that is currently 
rather limited since tourists are required to enter and leave the country by only 
three or four ports. We may also consider chartering foreign planes to operate some 
special tourist flights so as to make up the shortage of tourist transport capacity 
at home. Going abroad to run joint ventures, build plants as cooperative projects, 
and contract for construction projects is another way to expand economic exchange 
between China and foreign countries and to increase our foreign exchange earnings. 
We must conscientiously sum up the initial experience we have obtained so far and 
strive hard for greater successes. 


As the process of expanding exports to increase foreign exchange earnings is a long- 
term strategic task, some measures may take time to bring results -- "Spring sowing 
does not promise harvest before autumn." 
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Therefore, on the one hand, we must demand that, from now on, all those "window" zones 
undertaking expansion of foreign trade, including special economic zones, open coastal 
cities, and coastal economic open zones, handle economic work and straighten economic 
structure in accordance with the target of increasing foreign exchange earnings; 

on the other hand, we must also take some necessary measures to support them. In 
supporting them at present, we are expecting their greater contributions to the whole 
country in return ip the future. As for those areas that have the potential to 

expand exports and increase foreign exchange earnings but still cannot maintain a balance 
between import and export and build up a foreign exchange surplus, it is necessary 

to adopt some methods of local "comprehensive compensation" to support them. It is 
not easy to expand exports and increase foreign exchange earnings, therefore we need 
still more to strengthen control over imports and to avoid duplicate import items and 
waste in different forms. We must use our limited foreign exchange resources where 
they are needed most to promote the function of a benign cycle of imports and exports, 


In order to ensure that the policy of opening up to the outside world will be smoothly 
and thoroughly implemented, we must attach great importance to the strengthening of 
administration. The implementation of the opening up policy has given rise to some 
problems in the past few years. Generally speaking, on the one hand, some unexpected 
circumstances and faults are inevitable in the course of our work since both the 
program of opening up and the reform are new attempts and all of us lack experience. 
This is nothing surprising but a phenomenon conforming with the objective law, and 
there is no need to get nervous about it. On the other hand, some areas and units have 
indeed made use of the preferential policies and the decisionmaking power vested in 
them after the introduction of the opening up policy to engage in some activities in 
violation of the law and discipline, thus infringing upon the interests of the state 
and discrediting the program of opening up to the outside world. We cannot underesti- 
mate the perniciousness and negative influence of these activities. Both circumstances 
mentioned above remind us that it is necessary to implement the policy of opening up 

to the outside world and to strengthen administration simultaneously. If administration 
fails to keep up with the development of the situation, the program of opening up to 
the outside world can hardly score desired results and could even miss its aims. 
Therefore, it is necessary to make the strengthening of administration a priority item. 


In emphasizing strengthening administration, we do not mean copying old methods and 
following the beaten track but rather studying new circumstances, solving new problems 
and properly strengthening administration in the course of opening up and reform, 

thus working out a set of new administrative systems and methods to cater to the new 
situation emerging after the introduction of the opening up policy and the reform. 

For example, in order to further promote the export of fresh and live products, the 
central authorities suggested that those areas adjacent to international markets 

should adopt the method of "direct export." This practice is completely correct 
because it is in keeping with the objective economic law, can reduce intermediate links 
in the export of products, shorten the transport distance, minimize spoilage, guarantee 
timely delivery of goods and their quality, help to market goods according to the 
demand and thus raise economic results. 


In the initial period after those localities were authorized to export goods on their 
own, there were actually some troubles. For example, some localities refused to 
coordinate with others but went their own way; some competed with each other by deli- 
berately lowering the prices; and so on. These practices have created a bad impression 
both at home and abroad. Therefore, while staunchly implementing this reformative mea- 
sure, we are required to pay attention to unity of action and coordination (for example, 
the establishment of regional specialized companies), to strengthen leadership and 
administration, to make reasonable arrangements to ensure the supply of goods, the 
allocation of quotas, and the fixing of prices according to the market demand reflected 
by market investigations. 
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Strengthening administration over these tasks mean strengthening administration in the 
course of opening up and reform, When handling issues like these, it is both wrong and 
impractical to simply emphasize the policy of "opening up" and that of "enlivening the 
economy" while ignoring the necessity for administration, However, as followers of 
dialectic materialism, we should not "shrink" back or slip back into the old rut at the 
sight of certain chaotic phenomena, but should try harder to find the solution to new 
problems and make these new contradictions emerging in the new situation change in a 
direction favorable to the four modernizations of China. "The law of contradiction in 
things, that is, the law of the unity of opposites, is the fundamental law of nature 
and of society and therefore also the fundamental law of thought." ("Selected Works of 
Mao Zedong" (one-volume edition), p 310) We will inevitably encounter numerous new 
problems and contradictions in the implementation of the policy of opening up to the 
outside world and in the struggle for the four modernizations, As CPC members, our duty 
is to solve these contradictions skillfully, provide prompt and effective guidance to 
cope with all problems that could possibly arise or have arisen, press on with the 
implementation of the policy of opening up to the outside world and the process of four 
modernizations on a larger scale and in further depth, and unremittingly strive for new 
victories. 


Further strengthening the economic legislation work is another pressing task for us in 
implementing the policy of opening up to the outside world, The open-type economy must 
be based on sound economic legislation. In calling for strengthening administration, we 
also want stronger economic legislation. Without a sound economic legislation, we can 
hardly keep the situation under control in implementing the policy of opening up to the 
outside world and enlivening the economy at home. Thus, in the actual work, we can 
hardly avoid the abnormal phenomenon whereby "the guideline keeps on changing all the 
time." In consequence, there will be more disputes and the work will be adversely 
affected, 


Recently, China has done much work in this field, drawing up and promulgating the "Law 
on Joint Ventures Using Chinese and Foreign Investment" as well as other relevant laws, 
ordinances, and policies. In general, however, our work in this field is still far from 
enough and lags far behind the needs arising from the implementation of the opening up 
policy. So far we have not promulgated some laws and ordinances that foreign business- 
men are concerned about, such as the law on enterprises owned by foreign businessmen as 
sole proprietors, the law on joint venture using Chinese and foreign investment, the 
company law, and so on. Some promulgated laws and ordinances contain provisions that 
do not conform with the current situation and need to be revised. Moreover, some 
policies and rules only applicable among our departments at home need to be perfected 
and then promulgated in legal form, since foreign businessmen do not understand them 
and there are obstacles to their implementation. We still have much work to do in this 
field. We must strengthen economic legislation in light of the actual situation in our 
country. The purpose of economic legislation is to serve, expedite, and guarantee the 
four modernizations, to solve questions that people (including foreign businessmen) 
have shown great concern for, and to cope with real problems, Economic legislation 
must provide clear concepts and lay down very strict quantitative limits, Since a 
complete set of economic laws and ordinances cannot be accomplished within a short time, 
we can first work out some administrative ordinances that are to be constantly supple- 
mented and revised and will finally form laws. This is an important process aimed at 
governing the economic administration work by laws and system and guaranteeing that the 
country's policy of opening up to the outside world will be further implemented, We 
must attach great importance to it. 
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It also needs a large number of specialists to undertake specific tasks. All com- 
rades working in the forefront to implement the opening up policy must be aware of 
their glorious and heavy duties. They must adopt a lofty ideal, act as courageous 
pioneers, be adept at learning, strengthen their sense of organization and discipline, 
and strive hard to create a new situation in implementing the opening up policy. 


Our country introduced the policy of opening up to the outside world more than 6 

years ago and has achieved great success. Witnessing the tremendous impact and changes 
that the implementation of this policy has brought about in the country and in their 
own areas, the people throughout the country have acquired a deeper understanding of the 
necessity of the opening up policy and have enhanced their initiative im implementing 

the policy. 


Of course, nothing in the world is perfect, and there are some undesirable problems 

and shortcomings in the process of implementing the opening-up policy. We are not 
taking measures to solve these problems and we have full confidence that we will do a 
better job. The reform is China's second revolution and the policy of opening up to 
the outside world is a part of our efforts to invigorate China. Let us continue to 
work in a down-to-earth manner, be ambitious pioneers, and strive for greater successes 
in our undertaking of opening up to the outside world! 


DENG YINGCHAO'S SPEECH AT CLOSE OF CPPCC MEETING 


OW090517 Beijing XINHUA Domestic Service in Chinese 1623 GMT 8 Oct 85 


["Excerpts" of Deng Yinychao's speech at the closing meeting of the 10th Session of 
the Standing Committee of the 6th CPPCC National Committee] 


[Text] Beijing, 8 Oct (XINHUA) -- The participants in this Standing Committee ses- 
sion have heard a report by Comrade Li Peng, member of the Political Bureau and the 
Secretariat of the CPC Central Committee and vice premier of the State Council. This 
is very beneficial to us in studying and understanding the guidelines of the National 
Conference of Party Delegates and the 4th and 5th Plenary Sessions of the 12th CPC 
Central Committee. Members of the Standing Committee of the Sixth CPPCC, National 
Committee and comrades attending this session as observers from various provices, 
autonomous regions, and municipalities, have put forward many good suggestions. I 
also wish to express my opinion in three aspects for your reference. 


1. The significance of the National Conference of Party Delegates: The recent 
National Conference of Party Delegates is of extremely important and profound 
Significance. It has adopted the proposal for the Seventh 5-Year Plan and partially 
adjusted and elected members of the central leading organs, thus smoothly solving 

two important problems related to the overall situationof the party and the state. People 
within and outside the party, at home and abroad, all think highlyof the conference. It has 
also attracted worldwide attention. We should understand and study the guidelines of 
the national conference with an overall, far-sighted and strategic viewpoint. 

The proposal for the Seventh 5-Year Plan is mainly to set principles and orientation 
for economic work during the period of that plan. The guiding thought and principles 
and pelicies put forward by the proposal are correct. The targets and tasks set by 

the proposal are positive and safe. They are made in the spirit of seeking truth from 
facts with room for maneuver. I am convinced that it will play an important guiding 
role in promoting the steady, stable, and coordinated development of our country's 
national economy in the next 5 years or even longer, and ensuring the successful im- 
plementation of reform of the economic structure. 


es 
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In formulating and implementing the Seventh 5-Year Plan, we should advocate the spirit 
of building up the country through thrift and hard work. In this respect, we have not 
done enough propaganda work, Therefore, many members have expressed their opinions and 
made criticism, I think that, in order to build up our country though thrift and hard 
work, we must pay attention to practicing economy and opposing extravagance and waste. 
We should foster the custom of despising waste and honoring frugality. We should take 
the present situation of waste seriously, and constantly grasp the work of opposing 
waste, never relaxing our vigilance. 


We should support the efforts by various democratic parties and the All-China Federation 
of Industry and Commerce to promote the "four modernizations" with their suggestions 

and plans. We should fully understand their strength and enable them to play a greater 
role. 


On the issue of cooperation between new and veteran cadres, having the new replace the 
old, we have done quite smoothly during the past several years. From central to local 
levels, we have selected and promoted a number of outstanding capable, and young cadres 
with good moral character to leading posts in party, government, and army units. In this 
way, we have organizationally ensured the continuity of our party's policies, and main- 
tained vitality for the work of the party to meet the requirement of heavier tasks. In 
the current adjustment, veteran comrades have taken the lead in retiring. This is a 
cheering step in changing the cadres' lifetime system and establishing the retirement 
system. This is also a sign of our party's unity and harmony. It shows that it is 
prosperous and has great vitality. It indicates that the core members of the central 
leadership have grasped Marxism and matured in applying Marxism to suit the actual situa- 
tion in China. I am convinced that all new and veteran cadres can unite, cooperate, 
respect and love each other, and struggle with concerted efforts for the realization of 
the party's central tasks. 


On the question of succession of new cadres to the old, it means the taking over of 
revolutionary tasks by the younger generation from the older generation, not just the 
succession of official posts. Comrade Deng Xiaoping said: What is most important for 
the young and the middle-aged cadres in succeeding to the old is to emulate their heroic 
spirit of maintaining revolutionary struggle. They should become successors who will 
serve the people wholeheartedly. Regarding this point, I heard two aspects of Chair- 
man Mao's viewpoint at the Seventh National Congress of the party. They left a deep 
impression on me and I have always considered them as a guiding principle in my actions. 
First is the idea of the foolish old man removing the mountains, and the second is 

his teaching to newly elected members of the Central Committee. He said: Being elected 
a member of the Central Committee means an increase of responsibility in serving the 
people; it does not mean one has become an official. On the question of serving the 
people, my personal understanding is that we should serve the people wholeheartedly, 
work hard for them, be the people's "old ox" for a lifetime, and bend our backs to the 
task until our dying day. Moreover, we should understand that even if we have made 

some achievements, we should attribute them to the party, the people, and the collec- 
tive and not to our personal efforts. 


2. About the study of Marxist theory: The study of Marxist theory does not apply only 
to new cadres but also to veteran cadres. In the past, we studied it in order to make 
revolution. Today, we must also study it in order to promote construction work. Marxist 
theory has never been a dogma, but a guide to action. When we study Marxism, we should 


mainly study its stand, viewpoint, and methods. 


To members of the CPC, the party Constitution clearly stipulates that they should 
conscientiously study Marxism-Leninism, Party cadres must have the required level of 


Marxist-Leninist theory and Mao Zedong Thought. 
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As for members of the CPPCC, should they study it too? Of course, there is a difference 
between members of the CPPCC 4d members of the CPC. The Constitution of the CPPCC 
stipulates that members should study Marxism-Leninism on a voluntary basis. We members 
of the CPPCC should conscientiously study it on a voluntary basis in order to help us 
analyze and observe things from a unified viewpoint in the future. Therefore, at this 
Standing Committee session, I once again raise the issue of studying Marxist theory and 
hope that all members of the CPPCC, including staff members of the various offices of the 
CPPCC, will attach importance to studying Marxist theory and actively strengthen the 
study according to the demand of the party Central Committee. 


In the past, we have won one victory after another by integrating Marxist theory with 
the practice of Chinese revolution and construction. Now, we want to promote the "four 
modernizations," carry out reform, and build socialism with Chinese characteristics. The 
time and the tasks have changed. We should seek new knowledge, grasp the basic theory of 
Marxism, and use the Marxist stand, viewpoint, and methods to carry out investigation 

and study in order to solve new problems in promoting the "four modernizations," reform, 
and construction work, Because conditions in China are quite complicated and there is 
imbalance in the various developments, we must use the viewpoint of dialectical 
materialism to correctly understand the current situation. We must look at the 

excellent situation while also seeing the problems emerging in the course of carrying 

out reform. We must not change our view regarding the excellent situation just because 
of the emergence of some problems. This is very important. While using Marxism to 
transform the objective world, we must also remold our subjective world in order to fore- 
ever maintain our revolutionary fervor. 


3. The achievements of the CPPCC National Committee in the past half year: In parti- 
cular, great progress has been made in the work of the various offices and cadres have 
greatly improved ideologically by carrying out party rectification. However, there are 
still some shortcomings and weak links in the work of the CPPCC offices. We should 
seriously study the documents of the party's three conferences in the light of the actual 
situation of the CPPCC, improve and strengthen our work, and especially strengthen the 
building of spiritual civilization, in order to enable us to carry out our work with more 
vigor, give full play to everyone's wisdom and capability, and make outstanding 
achievements. 


I hope that all members of the CPPCC National Committee and all workers of the committee 
will closely rally around the Communist Party of China, work hard, and make further 
achievements. 


ZHOU SHAOZHENG APPOINTED CPPCC SECRETARY GENERAL 


0W080925 Beijing XINHUA in English 0751 GMT 8 Oct 85 


[Text] Beijing, October 8 (XINHUA) -- Zhou Shaozheng was appointed acting secretary- 
general of the National Committee of the Chinese People's Political Consultative 
Conference (CPPCC) at the committee's tenth meeting here today. Zhou, 59, had served as 
the first secretary of the Chinese Embassy in Mexico, deputy head of the United Front 
Work Department of the Shanghai Municipal Committee of the Chinese Communist Party, 
deputy secretary-general of the Municipal People's Congress Standing Committee, and 
deputy secretary general of the State Council. 


The resignation of the former secretary general, Peng Youjin, was also approved. Ina 
letter to the CPPCC National Committee Chairwoman Deng Yingchao, Peng said that his age 
and his physical condition keep him from completely fulfilling his duties as the 
secretary general. Peng was appointed chairman of the Motions Committee of the CPPCC 
National Committee and will continue to be a member of the Standing Committee. These 
appointments will be confirmed next year at the Fourth Plenary Session of the CPPCC 


National Committee. 
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COMMENTATOR: LEADING CADRES NEED ‘FOUR QUALITIES' 


HKO90728 Beijing GUANGMING RIBAO in Chinese 28 Sep 85 p 1 


[Commentator's article: "Leading Cadres Must Be an Example in Acquiring ‘Four Quali- 
ties'"') 


[Text] In his concluding speech at the National Conference of Party Delegates, Comrade 
Li Xiannian pointed out: "We hope that the leading comrades of party organizations at 
all levels will earnestly attach importance to linking the building of spiritual civili- 
zation, which is characterized by lofty ideals, moral integrity, education, and a sense 
of discipline, with the practical work of structural reform and the building of the 

four modernizations, so that we may develop and blaze new trails in the ideological and 
political work of our party." To achieve this, it is imperative for the leading com- 
rades of party organizations at all levels to play an exemplary role in acquiring the 
"four qualities." 


The requirement that leading cadres at all levels play an exemplary role in acquiring 
the "four qualities" is due to the new situation of the four modernizations. This is 
because only when leading cadres satisfy the requirements of the "four qualities" will 
they be qualified to advocate these qualities and will education about the "four quali- 
ties" be all the more convincing, making this education campaign effective and long- 
lasting. 


There is a one-sided view at present that education about the "four qualities" is aimed 
at young people and the ordinary masses, and that leading cadres seem to be in the 
position of educators only. True, teenagers are at a stage where they are growing in 
all respects. They are rather naive in their ideas, and their world outlook and out- 
look on life are still taking shape. This stage, and the state's four modernizations, 
determine what kind of education is conducted among them and what kind of morality and 
sentiments are instilled. Thus, education about the "four qualities" is particularly 
important among teenagers. With the development of opening up to the outside world, 

our windows are open and our vision has been broadened; however, the ideological trend 
of bourgeois liberalization and the bourgeois decadent ideas and lifestyle can sneak 

in and corrupt the minds of some people. It is unavoidable that some people will take 
advantage of reforms in the pursuit of personal gains through some loopholes that are 
unavoidable in the course of reforms. At present, the phenomena of attaching importance 
to substantial benefits only, without paying attention to ethics and discipline, do 
exist among some of the masses. Therefore, it is very necessary to conduct education 
about the "four qualities" among the masses; otherwise, reforms and the healthy and 
smooth progress along the socialist road will not be ensured. However, leading cadres 
at all levels are facing the test of the new situation of reforms and opening up to 

the outside world. Such a test will be all the more severe than for the ordinary masses 
and teenagers. 


Facts have proved that the majority of our cadres have withstood the test. They have 
persisted in the reform of the socialist economic structure and the principle oi open- 
ing up to the outside world, while maintaining their purity of party spirit as party 
members. They have not been affected by the ideological trend of bourgeois liberaliza- 
tion and decadent lifestyle. This is an important ideological and organizational 
guarantee for the successes of China's reforms. However, other phenomena have also 
indicated that some leading cadres who were not scarred by the cruelties of war and 

the difficulties of socialist construction and who did not succumb to the persecu- 

tion ofthe erroneous "leftist" line, are now being hit by decadent bourgeois ideas in 
the waves of reforms during the new historical period. 
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Just as Comrade Chen Yun pointed out in his speuch delivered at the recent National Con- 
ference of Party Delegates: "At present, there are a small number of party members, 
party member cadres, and individual veteran party members, old cadres in particular, 

who have failed to persist in the principle of party spirit and have followed the tide 
of unhealthy tendencies." Overwhelmed by the idea of "money being everything," a hand- 
ful of leading cadres are enthusiastic in abusing their power and seeking personal in- 
terests and the interests of some small groups in violation of law and discipline, and 
have ended up corrupting party style and the social atmosphere. The root of these prob- 
lems is that their original magnificent ideals have weakened, as has their sense of 
morality and sense of discipline, which provides us with much food for thought and de- 
serves our attention. Therefore, it is of practical significance to advocate that lead- 
ing cadres play an exemplary role in acquiring the "four qualities," 


In education about the "four qualities," leading cadres should undoubtedly take up the 
task of being the ones who educate others. However, as Marx put it, those who educate 
others must be educated themselves. Only when leading cadres have first acquired the 
"four qualities" will they be capable of taking up the important task of educating others. 


How well Comrade Qu Xiao put it when he saw that the so-called "confidence crisis" does 
not really exist among young people and the masses today; what actually exists is their 
"lack of confidence" in some leading cadres. The lack of confidence has arisen from 

the fact that these leading cadres have few lofty ideals and their actions have harmed 
the interests of the party and the people through violations of discipline. Therefore, 
they might pay loud lip service to lofty ideals and discipline, but the masses have com- 
pared their words with their actions and found discrepancies, so how can the masses be- 
lieve in them? Only when leading cadres play an exemplary role in acquiring the "four 
qualities," placing the interests of the state and the people above all else, and plan 
for the interests of the masses in everything, will their advocation of the "four quali- 
ties" be convincing. So long as actions conform to the norms of the "four qualities," 
the young people and the masses will believe in you and will follow your footsteps with- 
out your telling them why in full detail. An important reason why Comrade Qu Xiao's 
speech is so touching is that in educating others, actions are more eloquent than 
words. He has told the truth from the bottom of his heart. "If a leader is upright in 
his actions, the people will follow his example without his giving them an order, if 

the opposite is the case, the people will ignore his order." This ancient Chinese say- 
ing contains truth and expresses the wise art of leadership. 


At present, our adherence to reforms is to build socialism with Chinse characteristics, 
while educating the people throughout the nation to acquire the "four qualities" is an 
important condition and measure to ensure reforms, socialist economic construction, 

and political, ideological, and cultural construction. When leading cadres at all 
levels take the lead in acquiring the "four qualities," they will bring forward all the 
people to advance courageously toward the magnificent target of the "four moderniza- 
tions." 


GUANGMING RIBAO DISCUSSES IDEOLOGY, REFORM 


HKO91050 Beijing GUANGMING RIBAO in Chinese 23 Sep 85 p 3 
[Article by Xiao Haohui: "Ideology Must Be Compatible With Socialist Reform") 


[Text] Ideology is the reflection of a certain economy and politics. It also has a 
strong effect on the economy and politics. 
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Now we are making great efforts to integrate the universal tenets of Marxism with China's 
realities and are carrying out the policies of reform, -vening up, and rejuvenation 

in order to build socialism with distinctive Chinese ch. acteristics. Therefore, we 

need an ideology reflecting and serving our economy and politics, including economic, 
political, cultural, and social ideas, so that our cause of socialist reform can continue 
to advance along the correct path. 


Generally speaking, our ideology is compatible with the policies of reform, opening 
up, and rejuvenation, and the building of socialism with distinctive Chinese charac- 
teristics. This can be seen from the following facts: Our party has always adhered 
to the principle of taking Marxism-Leninism and Mao Zedong Thought as the guiding 
ideology. We have advocated emancipation of the mind and forging ahead while opening 
up the way. We have stressed the ideological line of seeking truth from facts and 
proceeding from realities. We have persisted in revolutionizing and modernizing 
ideology. All this has ensured that our ideology is generally compatible with the 
socialist reform. However, we must not fail to see that in certain fields, there 
also exist incompatibilities between ideology and socialist reform. For example, 

in the new situation of opening up to the outside world and enlivening the domestic 
economy, some people, who are less capable of discerning and resisting the corrosive 
influence of bourgeois ideology, have deviated from the ideal of communism and the 
purpose of serving the people wholeheartedly; some people, who look upon the policies 
of reform, opening up, and rejuvenation with a "leftist" viewpoint, have shown doubts 
and misgivings about the party's policies; and some people, who use idealist and 
metaphysical viewpoints to guide their work, have indulged in exaggeration and super- 
ficial work. Their phenomena are obstructions to the socialist reform in the ideological 
field. 


The compatibility between ideology and socialist reform includes both the revolutioni- 
zation of thinking and modernization of ideas. The former refers to adherence to the 
Marxist world outlook and cherishing the lofty ideals, morality, and sentiments of 
communism, and the latter refers to the new ideas that combine the Marxist world 

outlook with the characteristics of our times and correctly reflect the contemporary 
economy, politics, culture, and social life. This revolutionized and modernized ideo- 
logy can ensure that our polictes of reform, opening up, and rejuvenation, and the build- 
ing of socialism with distinctive Chinese characteristics be carried out along the 
correct path, and can promote and provide conditions for their development. 


First, it is necessary to adhere to the ideals of communism and the idea of serving 

the people wholehear.edly. The realization of communist society is a very long course. 
Our efforts to carry out the reform, open up to the outside world, and rejuvenate the 
domestic economy, and to build socialism with distinctive Chinese characteristics is 
an important part of this great course and an indispensible stage for realizing this 
goal. In their "Manifesto of the Communist Party," Marx and Engels pointed out: 

"The communists fight for the attainment of immediate aims, for the enforcement of the 
momentary interests of the working class; but in the movement of the present, they 
also represent and take care of the future of that movement." ("Selected Works 

of Marx and Engels," Vol 1, p 284) This is a fundamental principle communists should 
follow. Serving the people wholeheartedly is the fundamental purpose of the proletarian 
party. The starting point of our current policy of reform, opening up, and rejuve- 
nation and building socialism with distinctive Chinese characteristics is to seek 
benefits for the entire people. But some people have taken advantage of reform, 
opening up, and rejuvenation to seek private gain. They have completely deviated 

from the prupose of serving the people. 


Second, it is necessary to foster the idea of pioneering and opening up. Communism is 
an unprecedented new cause. In order to attain this goal, we must have the spirit 
of pioneering and must explore new paths through our creative labor. 
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The policy put forth by our party on reform, opening up, and rejuvenation and on build- 
ing socialism with distinctive Chinese characteristics is a new attempt to combine the 
tenets of scientific socialism with China's realities and to build a new socialist 
country. Thus, the people are required to emancipate their minds and acquire both the 
ability to observe the new situation and the revolutionary spirit characterized by 
daring to break with old ideas, raise new questions, and carry out new methods. The 
present new situation of reform and opening up urgently requires people to break with 
the traditional ideas of the natural economy and establish new ideas of the planned 
commodity economy, so as to vigorously develop the commodity economy and promote the 
development of the productive forces, It also requires people to overcome egalitarian- 
ism characterized by "everybody eating from the same big pot" and establish the new idea 
of relating the achievements of labor to economic returns and to overcome the idea of 
"closing the country to international intercourse" and establish the idea of "opening 

up to the outside world," so as to vigorously promote economic and technical cooperation 
and exchanges between various domestic areas as well as between various countries and to 
accelerate the pace of the construction of socialist modernization, 


Third, it is necessary to foster a realistic spirit and the idea of attaching importance 
to results. The work of reform, opening up, and rejuvenation, and building socialism 
with distinctive Chinese characteristics, as a whole is a great, arduous, and realistic 
task. It needs us to foster the realistic spirit and follow the ideological line of 
seeking truth from facts and proceeding from the realities in all cases, so that we can 
open up a new path that will enable us to gain a more reasonable and realistic rate of 
development and better economic results and enable the people to gain more benefits, 
For this reason, in ideology, we must break with the idea of seeking undeserved reputa- 
tion to the neglect of actual results and foster the idea of attaching importance to 
results. When we ponder a question or do anything, we must attach importance to the 
results, both the economic and social results. Thus, whatever we do in the reform and 
construction will be conducive to the development of productive forces and the improve- 
ment of the people's standard of living. 


Fourth, it is necessary to acquire the concepts of communist morality, discipline, and 
legal system. The reform, opening up, and rejuvenation, and the building of socialism 
with distinctive Chinese characteristics need a stable environment. An important condi- 
tion for creating such an environment is that all people must conscientiously abide by 
the basic principles of public life. In socialist society, which is based on the public 
ownership of the means of production and takes Marxist ideology as the guiding ideology, 
communist morality is the code of conduct regulating relations between people. We must 
vigorously advocate and publicize the principles of communist morality so that the entire 
people can gradually acquire the concept of communist morality. The core of this concept 
is the spirit of collectivism, which requires people to relate their conduct with the 
fundamental interests of the state and nation, relate their own happiness with the 
happiness of the entire people, and conscientiously abide by the basic principles in 
public life, so that a new relationship between man and man can be established, which is 
characterized by uniting as one, loving and helping each other, and fighting and advanc- 
ing in concert. In order to create a stable environment, it is also necessary to 
strengthen discipline, which is an important guarantee for realizing the party's program 
and tasks and enhancing fighting ability. In modern production, as the division of labor 
is more elaborate, relations between the cooperative units are more complex, and there 
are higher demands for technology and continuity in production, unified leadership and 
strict discipline are especially needed. As to law violators and criminals, restrictions 
by morality and discipline is not enough. It is necessary to use the weapon of law to 
maintain normal social order so as to ensure that the reform and construction are carried 
out smoothly. Provided we acquire the firm concepts of communist morality, discipline, 
and legal system, we will certainly create a stable environment through comprehensive 
management in these fields for our socialist reform. 
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Fifth, it is necessary to acquire new and Marxist ideas on talented people. Our reform 
needs a large number of talented people, who have the communist consciousness and the 
spirit of patriotism and have cult ral, scientific, technological, and administrative 
knowledge. Respecting knowledge, respecting talented people, and exploiting intellec- 
tual resources are matters concerning the success or failure of our socialist moderniza- 
tion. Thus, the people, especially the leading cadres at various levels, are required 
to acquire new and Marxist ideas on talented people and to thoroughly discard those 
ideas, such as appointing people by favoritism and according to seniority, and the 
theories of the unique importance of class origin and graduation certificates, so that 
the talented people, who have both ability and political integrity and who have both 
courage and insight, can be promoted to the leading posts under the guidance of Marxism- 
Leninism and Mao Zedong Thought. 


JINGJI RIBAO ON PRC ECONOMIC SITUATION, PAkT III 


HK040245 Beijing JINGJI RIBAO in Chinese 23 Sep 85 p l 


[Article by JINGJI RIBAO reporter: "Rural Economy Undergoes Profound Changes in the 
Course of Reform -- Part III of a Commentary on the Economic Situation"] 


[Text] The tremendous progress made in agricultural production is another striking 
characteristic of the sustained, steady, and coordinated development of the national 
economy during the Sixth 5-Year Plan. The tremendous progress is manifested in the 
growth of agriculture as well as in the unprecedented change in the rural production 
setup. The situation in which barriers were erected between urban and rural areas in 
the past is changing and the rural economy is developing toward specialization, commer- 
cialization, and modernization. The peasants’ incomes have also increased remarkably 
with the change in the production setup and increases in major farm products for years 
running. All this has pushed forward China's national economic and social development 
and has also laid a sound basis for the reform of the economic structure, with the focus 
on the urban economy. 


Agriculture occupies an extremely important place in the national economy. Our practice 
over the years has proved that agriculture is the foundation. If agriculture is devel- 
oped, the entire national economy will be dynamic. Otherwise, the national economy as 

a whole will be affected. Therefore, it is a strategic matter of overall importance 
related to the national economy to pay great attention to the development of agriculture. 
However, due to the defective system of being larger in size and having higher degree of 
public ownership and to the ideological influence of the "leftist" deviation, China's 
agriculture stagnated for a long time from the late 1950's to the period before the 

3d Plenary Session of the llth CPC Central Committee. At that time, China had to import 
large amounts of major farm products including grain, cotton, and edible oil. The 
yearly average increase in China's agriculture during the 26 years before 1978 was only 
3.2 percent. 


Following the great change effected since the 3d Plenary Session of the 1lth CPC Central 
Committee and the implementation of the Sixth 5-Year Plan, our party has carried out a 
series of far-reaching significant reforms in the rural areas. The CPC Central Commit- 
tee issued four documents No 1 for 4 years in succession commencing 1982, which ensured 
the implementation of the system of contracted responsibilities on a household basis, 
with payment linked to output, effectively aroused the initiative of the peasants in 
their hundreds of millions, and brought about profound changes in China's farm produc- 
tion and rural economy. Agriculture increased at an annual average rate of more than 
10 percent from 1981 to 1984. In 1984, the total output of grain reached 800 billion 
jin and that of cotton exceeded 100 million dan. The output of other farm and sideline 
products also increased by a big margin. 
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Consequently, a radical change took place in the shortage of farm products, which had 
lasted for a long time. According to the clothing and diet of the Chinese people at 
present, we are more than self-sufficient in grain and cotton. The Chinese people's 
wish to solve the problem of food and clothing through self-reliance has come true dur- 
ing the Sixth 5-Year Plan. This is a universally acknowledged and amazing achievement. 


The bumper harvests reaped in agriculture for 6 years in succession have provided the 
material basis for diversified economy and readjusting the rural production setup. The 
irrational rural production setup of the past has undergone all-round readjustment and 
the rural economy is now developing in a coordinated manner. In farming, the proportion 
of grain crops dropped from 80.1 percent in 1980 to 78.3 percent in 1984 and that of 
industrial crops increased from 10.9 to 13.4 percent. In the agricultural setup, 
forestry, animal husbandry, sideline occupations, and fishery the proportion of 
forestry, animal husbandry, sideline occupations, and fishery in the total output 
value of agriculture increased from 28.3 percent in 1980 to 31.4 percent in 1984. In 
the rural production setup as a whole, the proportion of agriculture dropped, while 
that of rural industry, the building trade, transportation, and commerce increased 
rapidly. In the total output value of industry and agriculture, the proportion of the 
total output value of agriculture increased from 27.8 percent in 1978 to 34.8 percent 
in 1984. Consequently, better economic results have been achieved in the rural areas. 


The rural reform developed further in 1985. With the abolition of the system of state 
monopoly in the purchase and marketing of farm and sideline products, large numbers of 
peasants became independent producers of commodities. They learned to apply the law 

of value in the market and improved their production levels, thus further rationalizing 
the rural production setup. The ongoing rural reform will inevitably exert a great 
influence and gradually put an end to the situation of urban and rural areas being 
separated from each other, thus laying down conditions for the integration of city and 
countryside, industry and agriculture. The people have realized that the vast country- 
side has become more attractive to the urban areas. While providing the cities with 
abundant farm products through various channels, the peasants have also been running 
tertiary industry in the cities and promoting the reform of the urban economic 
structure. With the change in the rural economy, urban industry and technology are 
also being transferred to the rural areas step by step in a planned manner, which has 
enhanced the reserve strength for the development of the rural economy. 


While the rural economy is developing toward specialization, commercialization, and 
modernization, all kinds of specialized households and associations have emerged in 
the course of division of labor and specialized production in the rural areas. They 
constitute an important force in rural commodity production. Although there are only 
4.25 million specialized households so far, accounting for 2.3 percent of the total 
number of rural households, they, with a high labor productivity and commodity rate, 
have manifested their great vitality. Apart from the specialized households, the 
vigorous development of town and township industry is another conspicuous feature in 
the rural economy. Town and township enterprises have offered employment opportunities 
to 52 million peasants, 14 percent of the rural labor force. Taxes delivered by town 
and township enterprises constitute two-thirds of the total amount wf rural taxes paid 
to the state. This is the only way out for realizing rural industrialization and for 
solving the question of the increasing rural labor force, which conforms to our na- 
tional conditions. It has also played an important role in making the rural economy 
prosperous, increasing state revenue, and pushing forward the national economy as a 


whole. 
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We can realize from the above sketch the great changes brought by reform to the rural 
areas. The historical progress of agriculture and the vivid facts of rural pro- 

sperity have proved the necessity and urgency of rural reform. The peasants in China 
account for 80 percent of the country's population. Besides supplying grain, cotton, 

and industrial raw materials, the countryside is also a major domestic market. The 

rural reform carried out in recent years will vigorously promote the development of 
industry and commerce and accelerate the establishment of new-type urban-rural relations. 


Naturally, we must also be aware that the rural economic development is still uneven 
to a certain extent. There are still localities with a population of around 100 
million that have not thoroughly extricated themselves from poverty. As the foundation 
of the national economy, our agriculture is still a relatively weak factor. Agri- 
cultural production is still far from embarking on the path of steady development. 
Therefore, we must at all times enhance agricultural production and take measures to 
support the localities and households that are in difficult circumstances. Following 
the abolition of the system of state monopoly in the purchase and marketing of farm 
and sideline products and the second stage of reform of market regulation under 

the guidance of state planning, it is recessary to rely on policies and science 

to further improve the conditions of agricultural production, promote the all-round 
development of agriculture, and gradually realize specialization, commercialization, 
and modernization of the rural economy so as to better suit the needs of the market 
and society, and promote the rationalization of the rural production setup and the 
rapid development of the commodity economy, 


RENMIN RIBAO ON RESTRUCTURING AGRICULTURE, INDUSTRY 


HKO90441 Beijing RENMIN RIBAO in Chinese 27 Sep 85 p 2 
[Commentator's article: "Simultaneous Restructuring Promotes Coordinated Development" ] 


{Text] This year is the first year that our rural areas have universally begun to 
restructure their production on a relatively large scale. A progress review of this 
work, 9 months after its commencement, reveals quite a few new situations and 
experiences. The experience gained by Zhaoqiang County in simultaneously readjusting 
the composition of its agricultural production and the product mix of its township and 
town enterprises is one worth noting. 


Through months of practice, many comrades have clearly realized that restructuring our 
production is a relatively complicated system engineering task. It is not as simple 
as people imagined at the beginning; a solution that can easily be achieved by growing 
less grain and cotton and more sesame and peanuts, and setting up some new factories. 
Many interesting facts have shown people that restructuring our rural production is 

a system engineering job, and in doing this we should not only vigorously forge 
ahead, but also work steadily step by step. We should never adopt the simplistic 
me.hod of giving administrative orders. Acting in a simplistic manner will often 
cause us to suffer losses, give rise to the blind development of some production sectors, 
and lead to new dislocation. From this we can see that in order to succeed in 
restructuring, we should not only suit measures to local conditions, but we must 

also have a sense of the all-round situation and, taking the whole situation into 
account, plan accordingly. Our rural economy is an organic, integrated whole that 

has a wide involvement and is internally related with many trades. We should be 
clearly aware of this objective reality, proceed from reality, observe economic laws, 
and implement a policy of simultaneous restructuring. Only by so doing can we 

give play to all the advantages, rationalize the structure of our production and pre- 
vent the emergence of the awkward situation whereby we have too many things to take 
care of at the same time. 
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Zhaoqiang County encountered difficulties in both its agricultural sector and its 
township and town industry sector. If it had failed to regard them as a whole when 
considering them, letting each of the sectors pursue a quick way out impatiently and 
inisolation, it would have very possibly landed itself in the predicament of being 
unable to continue to develop its agriculture, as well as being in difficulty 

finding raw materials for its township and town enterprises. Through paying attention 
to the internal relationship between the two sectors, and allowing them to rely on 
and promote each other, the county has achleved marked economic results. 


Zhaoqiang's experience once more makes people realize that our agriculture remains 
as the foundation, and that once we have established deep roots, there will be broad 
prospects for the development of the township and town enterprises that use agricultural 


and sidelines products as their raw materials. Trua, in developing commodity, economy, we should 


break the barriers between various areas and promote the rational movement and com- 
bination of production factors in order to achieve optimal economic results. However, 
we should not overlook the great significance of th. practice of "processing agri- 
cultural and sideline products where they are produced and thus form a full system 

of production consisting of agriculture, animal husbandry and processing." 


From the point of view of development, it is an inevitable trend that the initial and 
intensive processing of agricultural and sideline products will shift from urban 

to rural areas. This is also progress, for it will reduce as much as possible waste in 
transportation links, reduce the pressure on the supply of transport facilities 

and facilitate comprehensive utilization of raw materials. At the same time, we can 
also enable the peasants to benefit by becoming engaged in the processing industry. 

For our township and town enterprises, with these rural bases continuously supplying 
agricultural and sideline products as raw materials, the pace of their development 
becomes much steadier. We hope that in the process of continuing the readjustment , 

our various areas wiil become fully aware of this. 


Hebei Provides Example 
HKO90411 Beijing RENMIN RIBAO in Chinese 27 Sep 85 p 2 


[Report by Zhao Weidong and Yang Tieling: "Hebei's Zhaoqiang County Simultaneous ly 
Restructures Agricultural and Industrial Production"] 


[Excerpts] How are we to restructure the composition of our rural production and 
promote the steady and harmonized development of our rural economy? Heibei Province's 
Zhaoqiang County has achieved relatively ideal results by adopting the method of 
simultaneously readjusting the composition of agriculture and the product mix of its 
township and town enterprises. 


As our rural commodity economy develops, two phenomena have emerged in Zhaoqiang County. 
On the one hand, because of the difficulties in marketing some farm products, the 
trend of the development of agricultural production has been weakened in some areas; 
on the other hand, the production of quite a few township and town enterprises is 

very unsteady because of the difficulties in purchasing raw materials from other 
areas. To counter this situation, the Zhaoqing County Government has adopted measures 
to simultaneously readjust the composition of its agriculture and the product mix of 
its township and town enterprises, and has more closely combined its agriculture with 
its township and town enterprises, and thus enabled them to promote each other and 
develop together. It has given play to its natural advantages, restructured its 
agriculture in the light of the relationship between supply and demand in the market, 
and used in a planned manner, its extra-quota agricultural and sideline products 

as raw materials for the development of the production and operation of its township 
and town enterprises. 
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At present, the number of township and town enterprises in this county has already 
risen to more than 3,600, an increase of 60 percent over last year. 

More than 900 of these enterprises use agricultural and sideline products as their 

raw materials and have a capacity for consuming over 27 million jin of sesame, beans, 
and castor beans. The restructuring of its agriculture toward diversification pro- 
vides sufficient raw materials for its processing industry. The increase in the number 
of the township and town enterprises that are mainly engaged in processing agricul- 
tural and sideline products has further expanded the market sales of agricultural 

and sideline products and helped peasants overcome their difficulties in marketing 
their products. 


RENMIN RIBAO ON TOWNSHIP INDUSTRIES ENERGY USE 


HKO70301 Beijing RENMIN RIBAO in Chinese 23 Sep 85 p 5 


[Article by Zhang Min and Rong Bin: "Industrial Development of Our Country's Towns 
and Townships as Seen From the Angle of Energy" 


[Text] Industrial development of towns and townships has markedly boosted energy con- 
sumption in our country's rural areas. Let us take 1983 as an example. In 1983, com- 
modity energy consumption in the rural area was 150 million tons of standard coal, 
accounting for 23 percent of the commodity energy consumption of the whole country. 
Energy consumption by industry in towns and townships was as high as over 60 million 
tons, which was close to the energy consumption of the 800 million residents of the 
rural areas in their daily life. It is also much higher than the energy consumption 
of agricultural production. 


Generally speaking, in recent years, due mainly to the industrial development of towns 
and townships, commodity energy consumption in the rural areas has increased by about 
10 million tons of standard coal every year. As far as annual rate of increase is 
concerned, from 1980 to 1983 the average annual evergy consumption for industry run by 
towns and townships increased by 13.5 percent; for agricultural production by 5 per- 
cent; and for residents’ daily life only by 3.4 percent. The large increase of energy 
consumption for industry run by towns and townships has further strained energy sup- 
plies in the rural areas. According to the development trends of industry run by 
towns and townships, the following forecast of energy needs is made: By the year 2000 
the consumption of energy by industry run by towns and townships will probably reach 
200 million tons of standard coal, an increase of 140 million tons over 1983. If we 
fail to study ways to deal with the situation as soon as possible, this problem might 
become a stumbling block to the development of industry run by towns and townships. 

At the same time, it will also aggravate the difficulty of energy supplies in the 
rural areas. 


How should we solve the problem of energy consumption by industry run by towns and 
townships? To put it briefly, we should: 1) exploit energy resources, and 2) save on 
energy. 


Let us discuss the problem of exploiting energy resources first. A large quantity of 
coal is consumed by industry run by towns and townships. It is impossible to solve 
this problem by simply relying on the state. The main method to be adopted is that 
towns and townships should rely on their own efforts to raise funds in order to run 
gnall local coal mines. However, we should pay attention to the following two points 
in this regard: The distribution of the resources of small coal mines throughout the 
country is uneven. Before starting the project, the work of prospecting for coal re- 
sources should be carried out in order to avoid doing things in a blind way. Efforts 
must be made to provide small rural coal mines with new technology and facilities, in 
order to gradually realize mechanization or semi-mechanization of production and 
enhance labor productivity. 
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Small hydropower stations with generated energy resources of 70 million kilowatts are 
located in various parts of our country. At present, the generator capacity of medium- 
and small-sized hydropower stations of the whole country is 8,5 million kilowatts, 
accounting for slightly more than 12 percent of the exploitable generated energy. Very 
great potentials can be tapped in this respect. The main problems are: Generally 
speaking, the operation of small hydropower stations is uncontrollable as they can 
generate electricity during the rainy season but not during the dry season, the use 
ratio of their equipment and facilities is low; electricity supply for the year round 
cannot be guaranteed, When building small hydropower stations in the future, we should 
do all we can to readjust water levels of relevant reservoirs. We should ensure that 
these small hydropower stations can generate electricity all the year round rather than 
during the rainy season alone. We should advance in this direction. 


The following view should be changed: Some people think that it is uneconomic to devel- 
op small thermal power plants in the rural areas, It is mainly due to the fact that 
they are located far from the coal producing areas and consumers, and that their small- 
sized boilers and other facilities are backward. If we build small thermal power plants 
near small coal mines, towns, and townships and use comparatively advanced equipment and 
facilities, their efficiency in supplying electricity will be almost the same as that of 
large power supply networks. There are some other benefits that can be derived from the 
development of small thermal power plants in the rural areas, For instance, small 
thermal power plants can be combined with small hydropower stations to ensure the 
reliability of electric power supply. Besides, coal can be used on the spot to produce 
bricks and tiles to promote comprehensive use of coal, 


China has gained some experience in making use of biological energy to produce marsh gas, 
In recent years, while biulding methane-generating pits, many localities have carried 
out a number of medium and large-scale marsh gas projects. All this has demonstrated 
bright prospects for the supply of marsh gas and the development of marsh gas power 
generation in the rural areas. By making use of medium and large-sized methane generat- 
ing pits, we will be able to standardize production and enhance efficiency in producing 
marsh gas. Besides, the development of the brewing industry, the processing industry 
for agricultural and sideline products run by towns and townships, and others, will 
provide more fermented materials for the development of marsh gas production, 


In short to solve the problem of energy shortages in the rural areas as a result of the 
development of industry run by towns and townships, we should speed up the construction 
of small coal mines, small hydropower stations, and small thermal power plants in the 
rural areas, and build more medium anc large-sized methane-generating pits in order to 
open up more energy resources. Besides, we should also develop solar energy, wind power 
energy, geothermal energy, ocean energy, and others in the light of local conditions. 


As far as the work of economizing on energy is concerned, for a fairly long period of 
time to come, the situation of energy shortages in the rural areas will not be markedly 
improved, There will still be a big deficit in this respect. While continuing to 
develop industry run by towns and townships, we should fully take into account this 
situation. Therefore, while making great efforts to tap various kinds of energy 
resources, it is still necessary to stress economizing on energy. We should follow the 
main direction of developing industries that conserve energy. At present, energy con- 
sumption in industry run by towns and townships throughout the country is still fairly 
high. In 1983, the average energy consumption per 10,000-yuan industrial output value 
was 6.7 tons of standard coal. The figure was 7.5 tons in industry run by towns and 
townships. If the energy consumption of noncommodity production is included, it was 

as high as 8.6 tons. This was mainly due to the fact that we had excessively run the 
building material industry, metallurgical industry, and so on, which consumed a large 
quantity of energy. In 1983, the output value of the building material industry 
accounted for 21 percent of the total output value of industry run by towns and 


townships. 
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However, energy consumption by the building material industry accounted for 46 percent 
of total energy consumption of industry run by towns and townships. Energy 
consumption in the metallurgical industry run by towns and townships, per 10,000-yuan 
output value, is 240 percent higher than the national average. 


We should pay attention to developing industries that conserve energy. Comparatively 
speaking, the processing industry consumes less energy and its economic results 

are higher. In certain counties of Jiangsu and Zhejiang Provinces, energy consumption 
per 10,000-yuan output value of industry run by towns and townships is about 2 tons 
of standard coal, which is lower than the national average energy consumption level 
of industry run by towns and townships. The main reason contributing to this is 

that the processing industry accounts for about 75 percent of the industry run by 
towns and townships. A fairly large number of processing tndustries conserve energy. 


Another reason contributing to high energy consumption by industry run by towns and 
townships is that their facilities and equipment for using energy have not yet been 
comprehensively and systematically developed. The thing that merits our attention 

is that the level of the facilities <nd equipment for using energy is not high. We 
have lagged behind the world's advanced nations for 20 years in this respect. In 
recent years, due to technological innovation carried out in the industrial sector, 

we have eliminated a number of old equipment and facilities, including boilers, 

motor generators, air blowers, pumps, and so on, because their efficiency is low. 
However, most of these obsolete facilities and equipment have not yet been fully 
abandoned. They have been transferred to industry run by towns and towuships. This 
has greatly increased the energy consumption of industry run by rowns and townships. 
The departments concerned should pay attention to this matter, When they have decided 
to abandon certain obsolete equipment and facilities, they should truly do so, instead 
of transferring them to other sectors. As far as entrepreneurs in towns and townships 
are concerned, they should have a broad economic vision. They must not think only 

of the present. Correct handling of this problem is a matter of great significance 
for promoting the healthy development of enterprises run by towns and townships. 

We should on no account treat it lightly. 


CIRCULAR CENSURES AGRICULTURAL BANK OFFICIALS 


0WO71217 Beijing XINHUA Domestic Service in Chinese 0245 GMT 6 Oct 85 


[Text] Beijing, 6 Oct (XINHUA) -- The Central Discipline Inspection Commission 

on 4 October issued a circular calling for strict observance of financial and 
economic discipline with reference to its serious violation by the Hunan provincial 
branch of the Agricultural Bank of China, This bank resorted to deception and with- 
held and transferred profits that should have been handed over to the state. 


The circular says: In filing the final accounts of 1984, the Hunan provincial branch 
of the Agricultural Bank of china, abetted by the financial section of the 

accounting department of the Agricultural Bank of China, seriously violated financial 
and economic discipline by resorting to deception and withholding and transferring 27 
million yuan of profits that should have been handed over to the state. 


The Central Discipline Inspection Commission conducted an investigation of this case 
together with the State Auditing Office, the Ministry of Finance, and the People's 
Bank of China. The Central Discipline Inspection Commission has decided that Han Lei, 
former president and secretary of the leading party group; Zhao Qiuxi, former vice 
president and member of the leading party group; and Liu Huiying, former director of 
the accounting department all of the Agricultural Bank of China, be issued serious 


warnings by the party. 
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The Central Discipline Inspection Commission has also decided that Peng Haibin, chief 

of the financial section of the accounting department of the Agricultural Bank of 

China, be placed on probation within the party and recommends that he be dismissed 

from his post; decided that Wang Yukun, president and secretary of the Leading party 
group of the Hunan provincial branch of the Agricultural Bank of China be dismissed 

from his post within the party and recommends that he be relieved of the post of 
president; and decided that Dai Liang, vice president and deputy secretary of the 
leading party group, and Zhang Weixin, vice president and member of the leading party 
group, both of the Hunan provincial branch of the Agricultural Bank of China, be issued 
serious warnings by the party. The Central Discipline Inspection Commission calls 

on all party members, in particular, party members leading cadres, of the banking system, 
to learn a lesson from this case. 


The circular points out: Comrade Deng Xiaoping has said: "Ours is such a big country. 
How can we unite and organize? First, by relying on upholding the ideal and second, 

by enforcing discipline." He also urged that Communist Party members must strictly 
observe the party's discipline without fail." This, of course, includes observing 
financial and economic discipline. Now that we are engaged in the large-scale 
socialist modernization program, it is extremely important to strictly observe financial 
and economic discipline. However, some party members and even leading cadres just 
disregard the party's discipline. For the private interests of individuals or small 
groups, they go so far as tosarifice the interests of the state and the whole. If 
such law-and discipline-violating party members and cadres are not punished according 

to the party and political discipline and the state law, our ongoing economic restructur- 
ing can hardly progress well. 


The circular points out: The withholding and transferring of profits that are supposed 
to be handed over to the state does not happen in agricultural banks alone. This can 
be found in other banks and industrial, transport, and commercial departments too, and 
to a serious extent. In units that have replaced profit delivery with tax payments, 
the tax evasion situation is also very serious. Such law and discipline violations 

not only seriously hamper enforcement of the state's taxation law and diminish the 
state's revenue, but also obstruct reforms, corrupt cadres, and poison party and social 
ethics. 


The circular calls on the discipiine commissions at all levels to earnestly follow the 
State Council's circular and, by coordinating well with the departments concerned, 
make a success of the nationwide general tax and financial inspection currently under- 
way. Strict observance of financial and economic discipline must be considered an 
important factor in our national construction in a sound way. Party-member cadres, 
in particular leading cadres, found to have violated law and discipline during 
investigation, must be sternly handled. Responsibility must be affixed through investi- 
gation to whichever level of the organization is excessively accommodating and overly 
lenient. Teaching materials showing negative examples obtained through investigation 
must also be used as well for constant education in party spirit and observance of 

law and discipline. 
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FUJIAN BULLDS INTEGRATED MICROCOMPUTER INDUSTRY 


HK040609 Beijing ZHONGGUO XINWEN SHE in Chinese 0935 GMT 3 Oct 85 


("A Microcomputer Industry System Has Been Set up in Fujian Province" -- ZHONGGUO 
XINWEN SHE headline] 


[Text] Fuzhou, 3 Oct (ZHONGGUO XINWEN SHE) -- A whole system linking production, 
scientific research, exploitation, application and service has takenshape in Fujian 
Province's microcomputer industry, and its 10 economic targets have ranked first in 
China's microcomputer industry. 


At present, Fujian Province already has 18 enterprises engaged in the microcomputer 
industry, including organizations specializing in computer research, technological 
service companies and computer centers. Computer departments and software laboratories 
have also been set up in four institutions of higher learning. In recent years, 
computer enterprises have introduced eight advanced production lines, forming a complete 
production system producing mainframe computers, external devices, integrated circuits, 
and so on. Among the microcomputers which are being produced, or will be produced in 
the future, are the BL-CPC microcomputer, FO-3 Fuju [4395 2904] microcomputer, M24 
mircocomputer, Wang IPC microcomputer, and so on. All of these are advanced computers 
by world standards and are the best made in China. 


In recent years, Fujian Province has completed a total of over 300 tasks involving 
scientific research, exploitation, promotion, and application; and over 200 computer 
application ideas have achieved notable economic results. With the promotion and 
application of microcomputers, the computer companies in Fujian Province have already 
set up 35 sale and maintenance networks in 18 provinces and municipalities in China. 


NEW OIL FIELDS DISCOVERED IN JIANGXI PROVINCE 


HKO90500 Beijing ZHONGGUO XINWEN SHE in Chinese 0745 GMT 6 Oct 85 


[Text] Nanchang, 5 Oct (ZHONGGUO XINWEN SHE) -- According to a geological survey 
report made by the Jiangxi provincial petroleum exploration team, there are favorable 
conditions for sources amd beds of petroleum across an area of 10,680 square kilometers 
around the Poyang [6776 7122] Hu, Jiangxi Province. Thiswas disclosed by Yan Meizhong, 
director of the Jiangxi Provincial Bureau of Geology and Mineral Resources. He also said 
that the JNB Company of the United States had officially applied to the national oil and gas 
exploration and development corporation for prospecting oil in this area. 


Jiangxi Province is one of the areas approved by the State Council for land oil 
exploration and development in cooperation with foreign nations. The Poyang Hu area 
is a key spot in east China where China has been carrying out a second round of 
reconnaissance surveys. It is a sedimentary basin with two formations -- a lower 
marine rock formation with abundant carbonate content and an upper continental rock 
formation -- consisting of a stratum from 300 to 1,000 meters deep of the Mesozoic 
Era with various favorable conditions for sources and beds of petroleum. Therefore, 
the outlook for prospecting oil deposits is bright. 


Yan Meizhong also pointed out: Since the 1960's, Jiangxi Province has invested more 
than 100 million yuan in petroleum reconnaissance surveys and found good gas geysers 
based on scores of test wells in 1l areas. 


SHANDONG: SECRETARY FETES JAPANESE DELEGATION 


$K100433 Jinan Shandong Provincial Service in Mandarin 2300 GMT 9 Oct 85 


[Text] On the evening of 9 October, Liang Buting, secretary of the provincial CPC 
Committee, and others warmly met with (Hirai Ryu), governor of Yamaguchi Prefecture, 
Japan, and his company at the Jinan Hotel. As old acquaintances, they had a dinner together. 
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When Governor (Hirai Ryu) and his company came to the lobby of Jinan Hotel, the old 
friends awaiting there, including Liang Buting, Su Yiran, Bai Rubing, Li Zhen, Jiang 
Chunyun, Gao Qiyun, Li Zichao, Zhang Jingtao, and Wei Jianyi, cheerfully stepped forward 
to shake hands and to exchange regards with (Hirai Ryu) and his company. The living 
room was filled with joy and laughter and friendly feelings, permeated with a warm and 
friendly atmosphere. 


At the reception, Liang Buting said: All comrades present here had visited Yamaguchi 
Prefecture and had been warmly welcomed by Governor (Hirai Ryu) and friends from various 
circles. Today, while recalling this, we thank you again for your hospitality. Liang 
Buting said: Since the establishment of friendly relations between Shandong Province 
and Yamaguchi Prefecture, we have extensively carried out exchange and cooperation in 
the economic, cultural, educational, scientific, technical, sports, press, and publica- 
tion spheres. We scored great achievements in a short period of time. Such achieve- 
ments were much greater than that of our predecessors. Both of us have a common desire 
to hand down the friendly relations from generation to generation, wishing that our 
future generations will outpace us. 


Governor (Hirai Ryu) said: My first visit to Shandong Province was in October 1979. In 
the following few years after my visit, both sides carried out substantial exchange and 
cooperation in the economic, cultural, technological, trading, and educational spheres, 
and scored very good achievements. The growing development of friendly cooperative 
relations between Shandong Province and Yamaguchi Prefecture is inseparable from the 
efforts of all old friends present here. There is one common saying in China that when 
one drinks water one should not forget the well digger. Today, I feel very happy to see 
all of my old friends. Here, I want to express my hearty thanks to you. I hope we will 
meet again someday and will exert greater efforts to develop our friendly relations. 


(Hirai Ryu) and his company will leave Jinan on the morning of 10 October to continue 
their visits to Beijing and other localities. 


SHANGHAI SECRETARY RUI XINGWEN VISITS WRITER 


OW100035 Shanghai JIEFANG RIBAO in Chinese 3 Oct 85 p 1 


[Text] (JIEFANG RIBAO report) Yesterday afternoon, Rui Xingwen, secretary of the 
Shanghai Municipal CPC Committee; and Jiang Zemin, deputy secretary of the Shanghai 
Municipal CPC Committee and mayor of Shanghai, called on Ba Jin, a renewned writer, at 
his residence and extended their holiday greetings to him. The leading comrades of the 
municipal party committee cordially inquired about Comrade Ba Jin's health and asked 
him to take good care of himself, so as to continue to guide other writers to march 
forward in unity. 


Also visiting the veteran writer were Pan Weiming and Ding Ximan, deputy heads of the 
Propaganda Department of the Shanghai Municipal CPC Committee. 


SHANGHAI'S RUI XINGWEN ATTENDS NONPARTY FORUM 
0W092318 Shanghai City Service in Mandarin 1100 GMT 7 Oct 85 


[Text] The Shanghai Municipal CPC Committee held a forum for nonparty personages this 
afternoon to transmit the guidelines of the recent CPC National Conference. Rui Xingwen, 
secretary of the municipal CPC Committee, briefed responsible persons of all democratic parties 
and the federation of industry and commerce in Shanghai on the work of the conference, and con- 
veyed its major guidelines. He called on them to earnestly study and implement the guidelines 
in the light of reality in Shanghai by realistically assessing the current economic situation 
». © lly understanding the existing problems and difficulties. Jiang Zemin, deputy 
secrccary of the municipal CPC Committee and mayor, and Yang Di, deputy secretary of 
the municipal CPC Committee, also spoke at the forum. 


I. 10 Oct 85 PRC REGIONAL AFFAIRS Q 1 
SOUTHWEST REGION 


GUIZHOU: HU JINTAO CONVEYS SPIRIT OF CONFERENCE 


HKO90739 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 8 Oct 85 


[Text] On the morning of 8 October, Hu Jintao, secretary of the Guizhou Provincial 
CPC Committee, conveyed the spirit of the National Conference of Party Delegates to 
leading comrades of all counties and cities under Anshun Prefecture; all departments, 
offices, and committees directly under the prefectural administration; PLA cadres at 
and above regiment level; and retired veteran comrades. 


Hu Jintao said in his report: The National Conference of Party Delegates and the 4th 
and 5th Plenary Sessions of the 12th CPC Central Committee were a series of extremely 
important meetings called by the CPC during the new historical period of socialist 
modernization in order to mobilize the whole party and the people throughout the nation 
to struggle for the magnificent cause. They are an important milestone in CPC history. 
He required that leading cadres at all levels, at and above county level in particular, 
should take the lead in studying well the documents and should accept studying and 
propagating the spirit of the National Conference of Party Delegates as an important 
task. They should proceed from the actual conditions in their study, linking local 
conditions and solving local problems. They should begin with correcting party style, 
strengthening ideological and political work, adhering to the four basic principles, 
and completing and perfecting the socialist legal system. They must have a correct 
understanding of the situation, persist in reforms, and have a correct understanding 
of the guiding principles, targets, and reform measures formulated by the proposal 

for drawing up the Seventh 5-Year Plan. They must strengthen the building of socialist 
spiritual civilization and strive for a basic change for the better in party style and 
the social atmosphere. 


On studying and propagating the spirit of the party conference documents, Hu Jintao 
said: Whether a good grasp of the documents is achieved and whether a good job is 

done in the study is judged first by seeing whether the ideology of cadres who are 
party members is unified on the basis of the spirit of the National Conference of Party 
Delegates; second by seeing whether unity is consolidated and whether their revolution- 
ary vigor is enhanced; third by seeing whether there is a change in the work style of 
cadres at all levels; and fourth by seeing whether feasible, tentative ideas of the 
Seventh 5-Year Plan are proposed based on actual conditions. 


Hu Jintao hoped that cadres at all levels would unite in the struggle and make new 
contributions toward renovating Guizhou and making the people prosperous by studying 
the spirit of the documents. 
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JILIN PEASANTS' INCOME INCREASES IN 1980-1985 


$K080457 Changchun Jilin Provincial Service in Mandarin 1030 GMT 7 Oct 85 


{Text} During the Sixth 5-Year Plan period, peasants' income has remarkably increased in 
our province. The 1984 per-capita net income of peasants in the province averaged at 
486.8 yuan, doubling that of 1980, and registering an average annual increase of 52.4 
yuan, or a 19./7-percent average annual increase. In the first 4 years of the period 
covered by the Sixth 5-Year Plan, the added net income of peasants was 90.1 yuan more 
than the total added net income in the 26 years before the Sixth 5-Year Plan period. In 
the first 4 years of the period covered by the Sixth 5-Year Plan, 51.8 percent of pea- 
sants freed themselves from poverty and basically had no problem in dressing warmly and 
eating their fill, and 44.1 percent of them -- a 40.3-percent increase over 1980 -- 

could afford more than enough clothes and food. 


LIAONING CPC HOLDS MEETING ON ECONOMIC CRIME 


$K090345 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 8 Oct 85 


[Excerpts] On the morning of 8 October, the Liaoning Provincial CPC Committee held an 
on-the-spot meeting of the large enterprises in the province to share experience gained 
in dealing blows to economic crime. At the meeting, Li Ming, deputy leader of the lead- 
ing group in charge of fighting economic crime under the provincial CPC Committee and 
deputy secretary of the provincial Discipline Inspection Commission, delivered a speech 
in which he pointed out: In recent years, our province has exposed and dealt with more 
than 29,000 cases of economic crime and punished more than 6,000 serious economic crimi- 
nals in line with the law. The province has recovered more than 43 million yuan of 
illegal money and punished more than 10,000 party members who have violated the party's 
discipline. This has actively helped in correcting party style and discipline and 
ensuring smooth progress in building the four modernizations. In fighting economic 
crime, various localities throughout the province have acquired valuable experience. 
Shenyang City has been even more outstanding in this regard and achieved very beneficial 
results in the fields of politics, social order, and economy. In his speech, Comrade Li 
Ming stated: Since early June of 1984, the economic circle of the province has seen a 
rising trend of criminal activities and an increase in serious criminal cases. This 
urges us to integrate the fighting of economic crime with the conduct of reform and to 
carry out the work penetratingly on a long-term basis. At the meeting, the large enter- 
prises, including the Shenyang City Metallurgical Industry Bureau, the Shenyang pump 
plant, the Shenyang nonferrous metal processing plant, and the Shenyang electric cable 
plant, also delivered reports on their experience gained in fighting economic crime to 
ensure smooth progress in conducting reforms. 


LIAONING OVERFULFILLS TARGETS OF 6TH 5-YEAR PLAN 


SK100148 Shenyang LIAONING RIBAO in Chinese 19 Sep 85 p 2 


[Text] Our province has overfulfilled the major economic targets set in the Sixth 5-Year 
Plan. Comparing 1984 with 1980, the province's total social product and national income 
increased by over 30 percent, registering a yearly average increase of over 7 percent, 
and fulfilling the targets 1 year ahead of schedule. Per-capita national income 
increased from 720 yuan to 973 yuan, showing an increase of 35 percent and registering a 
yearly average increase of 7.8 percent. The province overfulfilled the target for total 
industrial output value set in the Sixth 5-Year Plan by 5 percent 1 year ahead of sched- 
ule, and the target for total agricultural output value by 10 percent 2 years ahead of 
schedule. The province overfulfilled targets for urban and rural per-capita income set 
in the Sixth 5-Year Plan respectively by 19 percent and 3.9 percent 1 year ahead of 
schedule. 
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NORTHWEST REGION EXPORTING LABOR SERVICES 


0W091357 Beijing XINHUA in English 1305 GMT 9 Oct 85 


[Text] Yinchuan, October 9 (XINHUA) -- China's vast yet underdeveloped northwest is 
expanding labor services abroad to pave the way for a spurt in economic growth around 

the turn of this century. Since 1980, nearly 10,000 workers and technicians from 
Shaanxi, Gansu and Qinghai Provinces and the Ningxia Hui Autonomous Region have been 
sent to work abroad -- mostly in the Middle East and North Africa. Figures for Xinjiang 
Uygur Autonomous Region are not available at present. The region is also part of China's 
northwest. 


Only skilled workers are chosen for work abroad. Before going overseas, they all receive 
technical training and are taught to respect the customs and abide by laws of the country 
where they will stay. Altogether, northwest China workers have completed 100 projects, 
including apartment buildings, schools, factories, barracks, conference halls, embassies, 
roads, bridges and livestock farms, according to reports from local authorities. Ningxia, 
with one-third of its 3.89 million inhabitants Muslims, now has 1,500 people working in 
Egypt and the Yemen Arab Republic, up from 207 four years ago. The regional government 
plans to send up to 70,000 people to work overseas in 1990. The region signed agreements 
and letters of intent for exports of technology and labor services with Islamic countries 
at an international economic cooperation meeting earlier this year. Under the deals, 
Ningxia will help Egypt reclaim wasteland, and set up a joint venture to produce building 
materials, and an acupuncture and moxibustion clinic there. Moreover, it will supply the 
Sudan and Mali with techniques for desert control, epidemic prevention, grass cultivation 
and livestock breeding. The region has established a corporation to expand economic and 
technical cooperation with the Islamic world. 


Neighboring Shaanxi has earned six million U.S. dollars annually since it began providing 
overseas labor services in 1980. Over the past five years, 5,000 local workers have com- 
pleted 60 projects in 10 countries including central Africa, Bangladesh, Iraq, Libya, 
Pakistan and Thailand. A reviewing stand built by Shaanxi workers in Sanaa, capital of 
the Yemen Arab Republic, in 1981 was praised by President 'Ali ‘Abdallah Salih. He was 
reportedly to have said to Yemen officials: "Big construction projects must be under- 
taken by Chinese in the future." 


A team of five engineers, 42 workers and one interpreter left China for the United Arab 
Emirates on May 30, where they will build a villa and an Islamic mosque over a period of 
18 months. This is the first overseas labor service deal ever concluded by the province. 
Gansu Province began undertaking overseas construction projects in 1982. It now has 699 
workers working on ten projects abroad. 


NINGXIA'S LI XUEZHI LAUDS SPECIALIZED HOUSEHOLDER 


0W082351 Beijing XINHUA Domestic Service in Chinese 0742 GMT 5 Oct 85 
[By reporter Cui Chengwu] 


[Excerpt] Yinchuan, 5 Oct (XINHUA) -- Chang Zhiye, head of a household specializing in 
farm machinery in Dongguan Village, Chengguan Township, Zhongwei County in Ningxia Hui 
Autonomous Region, has kindly adopted and helped educate wayward youth Ji Pingan, after 
becoming rich through careful management of the family business and hard work. The 
villagers have frequently remarked: Chang Zhiye has accumulated material wealth as well 
as paid attention to building spiritual civilization. Lauding Chang Zhiye's effective 
management of the family business and education of Ji Pingan, Li Xuezhi, secretary of the 
Ningxia Hui Autonomous Regional CPC Committee, has called on specialized households in 
the autonomous region to emulate Chang Zhiye in building socialism in both material and 
spiritual aspects. 
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NEW MAYOR ELECTED FOR XINING CITY, QINGHAT 


HKO71443 Xining Qinghai Provincial Service in Mandarin 2330 GMT 28 Sep 85 


[Summary] The Fifth Session of the Ninth Xining City People's Congress in Qinghai 
Province was held in Xining from 23 to 28 September. (Luo Kunan) was elected Mayor of 
Xining City. At the congress, Liu Feng presented the work report of the Xining City 
People's Government. In his report, he reviewed and summed up the work of Xining City 
in 1984. The congress accepted Liu Feng's request not to act as mayor of Xining City 
any longer because of his increasingly heavy work load, accepted (Xing Shangchang's) and 
(Wang Chunfa's) requests to retire from their posts as vice chairmen of the Ninth 
Xining City People's Congress Standing Committee, and accepted (Wang Qiming's) request 
to retire from the post of cheif procurator of the Xining City People's Procuratorate. 
The congress elected (Ran Chaofan) chief procurator of the Xining City People's 
Procuratorate. From 22 to 28 September, the Seventh Xining City CPPCC Committee 

held its third meeting, which accepted (Li Kunming's) request to retire from the post 
of chairman of the Seventh Xining City CPPCC Committee because of old age. The meet- 
ing elected (Ma Jinxiao) chairman of the Xining City CPPCC Committee. 


SHAANXI CPC. SECRETARY INSPECTS YULIN PREFECTURE 


HKO81544 Xian Shaanxi Provincial Service in Mandarin 1130 GMT 7 Oct 85 


[Excerpts] Provincial CPC Committee Secretary Bai Jinian and Governor Li Qingwei went 
to Yulin Prefecture to inspect work from 1 to 7 October. They made a special trip to 
the opencut mining areas in Shenfu coalfield to find out the situation there. 


After attending the National Conference of Party Delegates, provincial CPC Committee 
Secretary Bai Jinian and Governor Li Qingwei went to Yulin Prefecture via Shanxi to 
inspect work on 1 October. They first went to Fugu County to inspect the cement plant, 
iron works, shipyard, and the calcium carbonate factory that has been jointly set up 

by 15 peasant households in Qaoshiyan Township there. 


On 3 October, they went to visit the Hejichu opencut mining area of the Shenfu coal- 
field in Zhongpi Township, Shenmu County. 


Comrades Bai Jinian and Li Qingwei gave instructions on the construction principles 
of economic reinvigoration, and the development of basic-level party organizations and 
party building work in the two counties and Yulin Prefecture. 


Comrade Bai Jinian emphatically pointed out: We should conscientiously implement the 
spirit of the National Conference of Party Delegates and the provincial CPC Committee's 
two decisions on strengthening organizational work at the basic level and the train- 
ing of cadres. We should simultaneously grasp the construction of our material and 
spiritual civilization and make sufficient and satisfactory preparations for develop- 
ing and reinvigorating Yulin Prefecture. 


I. 10 Oct 85 CHINA Vi 
TAIWAN 


PRESIDENT REAFFIRMS ANTICOMMUNIST NATIONAL POLICY 


OW100327 Taipei CNA in English 0309 GMT 10 Oct 85 


[Text] Taipei, Oct. 9 (CNA) -- President Chiang China-kuo said Wednesday that no matter 
what "reforms" the Peiping regime chooses, it will not be able to cast off the Marxism- 
Leninism yoke and thus escape its own devastation. 


In his written message on the occasion of the Double Tenth National Day, President Chiang 
said: "In fact, the Chinese Communists have been holding high the fallacies of Marxism- 
Leninism, always motivated by hatred, and treated the people as their enemy." 


The Republic of China is fully aware of the united front schemes of the Peiping regime, 
he said. "Accordingly, our policy of not negotiating with the Chinese Communists will 
never be changed," he pledged. "The Republic of China Government's adherence to the 
fundamental anti-communist national policy is not a product of party and power struggles, 
but the key to national survival," the president said. 


PREMIER YU ADDRESSES NATIONAL DAY RALLY 


0W091441 Taipei CNA in English 1414 GMT 9 Oct 85 


[Text] Taipei, Oct. 9 (CNA) -- Marking the 74th National Day of the Republic of China, 
a "wan-chung-yi-hsin" (solidarity) rally was held Wednesday afternoon and into the even- 
ing at the China Sports and Culture Center in downtown Taipei. 


Over 10,000 Overseas Chinese returning to the ROC for the National Day celebrations were 
invited to attend the rally. 


Addressing the gathering, Premier Yu Kuo-hwa extended his hearty welcome to the Overseas 
Chinese present for their returning to the mother country on the occasion. He told them 
that the China reunification movements under the three principles of the people are 
flourishing around the world. He called on all freedom-loving Chinese to fight together 
in the cause of the nation. 


Yu also expressed his gratitude to the 30 million Overseas Chinese around the world for 


their support of the ROC Government. Overseas Chinese were once called the "mother of 
the revolution”, and today, they are the hope of national recovery, Yu said. 


U.S. WARNED AGAINST MILITARY SALES TO PRC 


0W090506 Taipei International Service in English 0200 GMT 5 Oct 85 
[Station commentary ] 


[Text] The Pentagon announced Tuesday its plan to sell Communist China $98 mil’ n 
technology and equipment for the manufacture of artillery shell fuses. The sal. self 
is nothing to be alarmed about. It will contribute only marginally to the upgrading of 
Peking's military capability because it will only help improve the old-type artillery 
shells used by the Red Army. 


It is a significant move nonetheless. The announced sale is the first military trans- 
action involving sizable amounts between the two parties since former U.S. Secretary of 
State Alexander Haig proposed military sales to Red China in 1981. Haig's offer failed 
to materialize because Peking was hesitant out of its suspicion that the U.S. offer of 
military sale was made in exchange for its tacit agreement to continue the U.S. arms 
sales to the Republic of China on Taiwan. We are not sure what has made Peking to for- 
get about its misgivings in agreeing to buy the fuse-making technology and equipment 
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from the U.S. One cannot help suspecting that Washington had assured the Chinese 
Communist regime that the U.S. arms sales to Taipei in the future would not involve 
sophisticated weapons. 


What is important about the U.S.-Peking military deal was reflected in comments by an 
unnamed State Department official. He predicted that it will mark the beginning of 
bilateral cooperation in military technology on a case by case basis. 


For the moment U.S. military sales to Red China is likely to be limited. For one thing, 
Peking does not have the cash to pay for large-scale purchases, and military moderniza- 
tion has a low priority in its four modernizations scheme. For another, Peking's 
present technological level precludes the possibility of buying advanced military 
technology from the U.S. 


On the American side, it still has reservations about selling sophisticated weapons and 
military technology to Red China out of consideration of the security of its Asian- 
Pacific allies and Peking's long-term threat to the security of the U.S. itself. However, 
what holds true today may not necessarily be so tomorrow. What begins cautiously often 
leads to startling consequences. Pentagon officials consider the proposed sale a big 
help in promoting military cooperation with Peking and in improving bilateral relations 
as a whole. It means big steps may follow the first cautious ones. That is why 
countries like the Republic of China are watching the sale with apprehension. 


COMMENTARY ON TRADE DIFFICULTIES WITH U.S. 


0W090540 Taipei International Service in English 0200 GMT 7 Oct 85 
[Station commentary] 


[Text] The Republic of China [ROC] and the United States are scheduled to hold trade 
negotiations in Washington next week against a backdrop of rising protectionist mood 
among the American people. The outcome of the trade talks will be of crucial importance 
to the Republic of China as nearly half of its trade is done with the United States. 

The ROC's export-supported economy would be dealt a shattering blow if its products to 
the U.S. are stopped by protectionist doors. 


U.S. consumers would also be a big loser if goods bearing the Made in Taiwan mark lose 
the American market. Denied the choice of high quality and reasonably priced Taiwan 


products, they would have to pay twice or thrice the price for products of similar quality. 


There are many factors contributing to the rising trade gap in the bilateral trade, some 
of which cannot be altered in the short run. For instance, the ROC exports to the U.S. 
are largely labor-intensive products whose production in the U.S. is no longer economi- 
cal. On the other hand, the ROC's imports from the U.S. are chiefly food grains, 
agricultural and industrial raw materials, and capital equipment. The volume of such 
imports cannot be drastically raised because the demand lacks flexibility. Furthermore, 
the ROC market is rather limited in the first place. 


Another important factor is the competitiveness of Japanese products. The ROC's trade 
edge would be lost if the country is to substitute cheap Japanese raw materials and 
machinery with U.S. imports. 


Even so, the Chinese Government has gone all out to reduce its trade surplus with the 
U.S. Since 1978, Taipei has sent 11 trade groups to the U.S. to make direct purchases 
worth over $8 billion. Also since 1978, the ROC has slashed the import tariffs on 
almost 1,500 items, and it lifted import controls on 3,/U0 others. 


A frequent U.S. complaint is the protection of intellectual property rights in Taiwan. 
In recent years, the Chinese Government has addressed the problem vigorously. As a 
result, piracy and commercial counterfeiting have been reduced to the vanishing point. 
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All this shows that the Republic of China is not insensitive to U.S. worries about its 
trade position vis a vis its trading partners. We trust that problems in the bilateral 
trade will be resolved through frank discussions at the upcoming negotiations. 


BUSH'S REMARKS ON UPCOMING PRC VISIT CITED 


OW091035 Taipei CNA in English 0936 GMT 9 Oct 85 


[Text] Washington, Oct 8 (CNA) -- U.S. Vice President George Bush stressed Tuesday that 
the United States will not play the role of an intermediator in the reunification of 
Taiwan and Mainland China. 


Bush said the U.S. view is that it would not be able to fulfil that role as an inter- 
mediator although Peiping feels strongly that maybe the United States can be useful on 
that. 


In a briefing on his comming visit to Mainland China, Bush believed, however, Peiping's 
leaders will raise the subject during his visit, appealing to the U.S. to play a role, 
"but I think (Red) Chinese know our view, that is not our role," he said. 


The vice president also said that he is not bringing any messages or letters regarding 
the so-called Taiwan issue from President Reagan to Peiping, other than some customary 
greetings from the President to various Red Chinese leaders. He added that Le Kuan Yew, 
prime minister of Singapore, did not either bring any message from Peiping's leaders to 
the U.S. Government with regard to the "Taiwan Issue." Lee, who just returned from a 
recent trip to Mainland China, is currently in town for an official visit to the United 
States. 


Speaking of his coming visit, Bush does not expect it will result in any concrete 
achievements. It is not a trip whose success will be determined by whether any major 
agreement is to be initiated or signed, he said. The vice president said that he will 
also be "prepared to discuss frankly" with Peiping's leaders the U.S. position on 
Peiping's family planning. 


It is noted that there is no representative from the Pentagon accompanying Bush on the 
trip, although an official from the National Security Council is among Bush's official 


party. 


Bush is scheduled to pay a visit to Mainland China Oct. 13-18. 
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GUANGZHOU MEETING ATTENDED BY SRV, SOUTH KOREA 


HKO90941 Hong Kong WEN WEI PO in Chinese 8 Oct 85 p 3 


[Special dispatch by WEN WEI PO reporter from Guangzhou: "Asian-Pacific Telecommuni- 
cations Community Holds Meeting in Guangzhou; Representatives of South Korea, Vietnam 
Also Attend") 


[Text] Guangzhou, 7 Oct -- At the invitation of the PRC Ministry of Posts and 
Telecommunications, a meeting of the first and second research groups of the Asian- 
Pacific Telecommunications Community opened at the Guangzhou Garden Hotel this morning. 
Participating in this meeting are more than 80 representatives from 18 countries and 
areas, including Bangladesh, Burma, China, India, Japan, Pakistan, Hong Kong, and 
Thailand. Representatives from Cable and Wireless (Hong Kong) Limited and the Hong 
Kong Telephone Company Limited are also attending the meeting as observers. 


Postal and telecommunications services are developing rapidly in the world today. There 
are now 600 million telephones all over the world and new postal and telcommunications 
services keep expanding. However, the development is quite imbalanced in different 
areas of the world, with 90 percent of the telephones possessed by only more than 10 
developed countries. The fact that the Asian-Pacific region is comparatively under- 
developed in the postal and telecommunications service requires that the different 
countries in the region cooperate with each other. 


As members of the Asian-Pacific Telecommunications Community, South Korea and Vietnam 
have also sent representatives to attend the meeting. 


WEN WEI PO ON SINO-SOVIET BORDER RELATIONS 


HKO90339 Hong Kong WEN WEI PO in Chinese 7 Oct 85 p 2 


[Article by reporter Cheng Hsiang: "Relations Along the Sino-Soviet Border -- Impressions 
From Xinjiang (Part 1)"] 


[Text] This year's National Day is also the 30th anniversary of the founding of the 
Xinjiang Uygur Autonomous Region. I went to visit Xinjiang at the invitation of the 
All-China Journalists' Association. Xinjiang is situated in the northwest of our 
country and shares a common border over 4,000 kilometers long with the Soviet Union. 
What kind of influence will Sino-Soviet relations have on Xinjiang? This is an issue 
about which all the people are concerned. The purpose of my visit to Xinjiang is 

to examine this question. 


The Situation on the Sino-Soviet Border Has Gradually Stabilized 


According to people concerned, in recent years the situation on the Sino-Soviet border 

in the Xinjiang Autonomous Region has gradually stabilized. The contacts between the 
peoples living on the two sides of the border have greatly increased. It is predicted 
that if Sino-Soviet relations continue toshow gradual improvement, as they have 

recently, the contacts between Xinjiang and the several Soviet republics bordering 
Xinjiang will certainly increase. So far, the two countries have not solved the 
question of the three obstacles. Thus relations between the two countries are restricted 


to increasing border contacts between them. 


The Two Short, Tense Periods 


According to Xinjiang officials, there have been two tense periods on the Sino-Soviet 
border in recent years. Fortunately, these periods did not last long. 
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The first tense period took place in 1979 when China launched counterattacks against 
Vietnam in self-defense, At the time, before counterattacking Vietnam, China had to 
fully estimate what kind of response that Soviet Union would make, China predicted that 
the Soviet Union would create armed conflicts along the border to make a show of 
strength, but would not mobilize massive troops to pin down China, Later, the facts 
proved China's estimation to be correct, for the Soviet Union only created some smal] 
incidents on the border and China did not need to use the regular Army to deal with 
these incidents. Instead, China only used its semi-military "production and construc- 
tion corps" whose main task is to carry out the construction of the frontier region in 
armed conflicts. The second tense period took place at the end of 1979 when the 
Afghanistan incident happened. Because the Afghanistan incident happened quite 
unexpectedly, and China did not clearly know the Soviet Union's real motive for invading, 
the PLA units stationed in Xinjiang had to be mobilized immediately. 


Since the two tense periods, the situation on the Sino-Soviet border has become tranquil 
and stable. But this does not mean that China can relax its vigilance because, in 
recent years, some Soviet agents who intruded into Xinjiang under the false pretence of 
visiting their relatives have been captured by China. 


The Soviet Union Still Plays Little Tricks 


Over the past few years, along with the improvement of relations between the two coun- 
tries, not only have the armed conflicts on the Sino-Soviet border been reduced, but 
also the Soviet Union's broadcasts to China have become realistic. The people living on 
the Sino-Soviet border in Xinjiang can clearly hear radio programs from the Soviet 
Union. In the past, the Soviet Union directly attacked China in its broadcasts to the 
Chinese national minorities in Xinjiang. Some broadcasts tried to sow dissension among 
the various nationalities in Xinjiang, distort Xinjiang's history and exaggerate the 
Soviet contribution to Xinjiang's revolution. Over the past few years or so, broadcasts 
directly attacking China have been replaced by comparatively realistic ones, and there 
has been an increase in factual reports in Soviet broadcasts to China. In the meantime, 
however, the Soviet Union still publishes articles aimed at distorting Xinjiang's 
history, in some of its academic publications. 


The Amalgamation of China's Military Regions Will Not Weaken China's Military Strength 


At present, the Soviet Union has more than | million troops stationed along the Sino- 
Soviet border. Will the presence of the Soviet troops cause a kind of psychological 
pressure on Xinjiang? "Not at all," Chinese officials replied firmly, "because we have 
a feeling that the Soviet Union is very afraid of our ground forces. So, although the 
Soviet Union has deployed a large number of its troops along the Sino-Soviet border, and 
has not reduced its troops along the border in recent years, we still do not feel 
threatened. China's ground forces are still very famous for their combat effectiveness,' 


Recently, China has abolished its Urumqi Military Region and announced the reduction of 
its PLA troops by 1 million. Will these changes weaken China's military strength in 


Xinjiang? 


The Chinese officials replied quite surely: "No, because the amalgamation of the Urumqi 
Military Region into the Lanzhou Military Region is necessary in the reform of the whole 
PLA. 
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"Along with the continued modernization of our country's military communication system 
and military command system, it is no longer necessary to divide the PLA into so many 
military regions. The simplification of the PLA organizations will be beneficial to 
China's mobilizing its troops in a unified way. The reduction of the PLA by 1 million 
will result in a reduction of the PLA troops stationed in Xinjiang, but this change will 
—- weaken our country's national defense strength and will not reduce Xinjiang's 
safety. 


GU MU TO HEAD GROUP OVERSEEING SHENZHEN AFFAIRS 


HK100309 Hong Kong HONG KONG STANDARD in English 10 Oct 85 p 5 


[Text] China will soon send a special working group, led by State Councillor Mr Gu Mu, 
to Shenzhen to steer its course of development. 


The group will comprise 20 to 30 senior officials from different government departments. 
They are expected to arrive in Shenzhen late this month or early next month. 


Mr Gu is in charge of the policies on Special Economic Zones [SEZ]. His trip is seen 
as very extraordinary because the commission of a special working group only happens 
when there are important events, 


The formation of the special group was revealed on Tuesday when the city's party secre- 
tary Mr Liang Xiang officiated at an opening ceremony of an industrial products exhibi- 
tion in Shenzhen. The group will work out proposals to make the SEZ capable of manufac- 
turing products which can enter the overseas markets to earn foreign exchange. 


XU JIATUN ON HONG KONG'S CONSTITUTION, BASIC LAW 


HKO81414 Hong Kong TA KUNG PAO in Chinese 8 Oct 85 p 4 


(Report: "Xu Jiatun Touches for the First Time Upon the Issue of Hong Kong's Political 
System in Answering Reporters’ Questions" ] 


[Text] Commenting on the relationship between the basic law and the reform of the Hong 
Kong Constitution, Xu Jiatun, director of XINHUA's Hong Kong branch pointed out yester- 
day that the basic law would not keep Hong Kong's Constitution entirely intact; as to 
how and to what extent the Constitution was to be changed, the Basic Law Drafting Com- 
mittee and the Basic Law Consultative Committee could discuss it in the future, and the 
Hong Kong people of all circles could also air their views. 


Xu mentiotied this issue to a reporter yesterday afternoon during the opening ceremonies 
of two exhibit rooms at the Fung Ping-shan Museum at Hong Kong University, in which an 
exhibition of paintings and an exhibition of unearthed pottery were held. Xu had been 
asked to preside over the ceremonies. 


Some people hold that the basic law and the reform of the Hong Kong Constitution in the 
future are two different things. The reporter asked Xu about his views on this issue. 


In answering the question, Xu said: "The basic law and the reform of the Hong Kong 
Constitution involve different angles in viewing things. Regarding the basic law itself, 
it will not keep the Hong Kong Constitution entirely intact. It will undergo some 
changes, that is certain; as to how and to what extent the Constitution is to be changed, 
these questions can be discussed in the future! Don't we have a Basic Law Drafting 
Committee, a Basic Law Consultative Committee, and the various circles in Hong Kong? 
They can all air their views. As to the other angle, I am not in a position to comment 


on it." 
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The reporter went on to ask Xu for his views on the Legislative Council discussing the 
basic law, He said: "That is the concern of the Legislative Council, with which I 


do not have slightest relations, They may take the matters into their own consideration." 


He continued, the basic law is China's concern, and we are not in a position to inter- 
fere with whether they discuss it or not, We are not in a position to say that it is 
necessary for them to discuss the matter, or vice versa, 


Regarding the members of the Basic Law Consultative Committee, the reporter asked if 
the Hong Kong branch of XINHUA would actively invite rightists to participate in the 
Consultative Committee. Xu said that the Hong Kong branch would not actively invite 
their participation and the question would be left for the consideration of the 25 
initiators. In his personal opinion, all leftists, middle-of-the-roaders, and 
rightists should be invited regardless of their tendencies. 


According to him, the basic law is a matter that concerns Hong Kong and China. Any 
Hong Kong resident or Chinese, regardless of his political tendencies has the right 
to participate in it. 


When asked about his opinion on Pang Chun-hoi's open refusal to participate in the 
Basic Law Consultative Committee and whether the department concerned would still send 
him an invitation, Xu Jiatun said that was a matter that concerned Pang himself. 

As to whether an invitation would be sent to him, that would be left for the considera- 
tion of the 25 initiators. 


Xu said that he had no comment on the speeches of several officials of the Hong Kong 
Government on the Hong Kong issue. 
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[Text] Both the United States and the Soviet Union Should Reduce Their Nuclear 
Weapons by 50 Percent 


Gorbachev, who has made his first visit abroad since taking office as general secretary 
of the CPSU, really knows his stuff. On 4 October in Paris, he fired the first shell 
of his diplomatic offensive by proposing to the United States that while totally 
banning the development of offensive weapons in space, the Soviet Union and the United 
States should mutually reduce by half the number of nuclear weapons which can be deli- 
vered to each other's territory. As for the Soviet SS-20 intermediate-range nuclear 
missiles in Europe, he pledged to reduce to the level of June 1984, or to 240, the 
Soviet missiles which had been increased to counter the U.S. deployment of new missiles 
in Europe. The launch sites for the SS-20 missiles to be withdrawn would be dis- 


mantled in 2 months. 
The United States Must Renounce Its Star Wars Program 


Gorbachev put forward this proposal in a speech to the French National Assembly: He 


called on the United States to agree to give up the development of space weapons, 
namely, the star wars program. He said that if the United States is bent on militariz- 


ing space, the U.S.-Soviet summit in November will be meaningless. 
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His proposal has been welcomed by European countries, Earlier, Reagan proposed a 7- 
natio emergency summit on 24 October to discuss ways to deal with Gorbachev prior to 
the U.S.-Soviet summit. French President Mitterrand was the first to indicate that he 
would not attend the meeting. The other European allies also think that Reagan's pro- 
posed date is too soon, If they attended the meeting, it would give the impression that 
the United States is acting as a leader in the Western alliance by ordering its 

Western allies around. For this reason, they are hesitant about attending the meeting. 


Reagan's Plan Has Been Disrupted 


It was at this particular moment that Gorbachev proposed to the United States a 50 per- 
cent reduction in nuclear weapons and indicated his willingness to negotiate with 
Britain and France on reducing the number of nuclear missiles in Europe. This has 
disrupted Reagan's plan to unite with Western Europe in dealing with the Soviet Union 
and is indeed a good move on the part of Gorbachev. He has visited France prior to 

the U.S.-Soviet summit in a vigorous attempt to prevent France and other European 
countries from following the United States. In the first place, France does not support 
Reagan's "star wars" program and has advocated that Europe engage in its own "Eureka 
program." Antiwar and antinuclear sentiments have recently been rising among the people 
of West European countries. Naturally, they expressed an enthusiastic welcome for the 
Soviet proposal to stop the space arms race and drastically reduce the existing nuclear 
arsenals of the United States and the Soviet Union. Therefore, Gorbachev has foresalled 
his opponent even before holding talks with Reagan. 


Reagan Has Lost the First Battle 


Reagan is not going to renounce his star wars program. The recent U.S. experiment using 
a laser to destroy a missile in flight is part of the program. Senior Pentagon officials 
headed by Secretary of Defense Caspar Weinberger yesterday denounced Gorbachev's pro- 
posal as “hypocritical.” They indicated that the Soviet Union holds a lead over the 
United States in both nuclear technology and space weapons and though the development in 
these fields is suspended, the Soviet Union will still maintain its superiority. 


Now the "ball" has been returned to the U.S. side. If Reagan still persists in reject- 
ing the Soviet proposal, the Soviet Union will hold the United States responsible for 
the cancellation or failure of tne summit. 


By forestalling his opponent with a show of strength, Gorbachev has shown that he 
differs greatly from Soviet leaders of the older generation. 
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